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The Senate net pursuant to adj ournment.

Honor abl e Janes "Pate" Philip, Wod Dale, Illinois, presiding.

Prayer by Father Richard La Pata, President, Fenw ck H gh School,
OGak Park, Illinois.

Senat or Radogno led the Senate in the Pl edge of Allegiance.

The Journal of Tuesday, March 20, 2001, was being read when on
motion of Senator Mers further reading of sane was di spensed with
and unl ess sonme Senator had corrections to offer, the Journal would
stand approved. No corrections being offered, the Journal was
ordered to stand approved.

The Journal of Wednesday, March 21, 2001, was being read when on
motion of Senator Mers further reading of sane was di spensed with
and unl ess some Senator had corrections to offer, the Journal would
stand approved. No corrections being offered, the Journal was
ordered to stand approved.

The Journal of Thursday, March 22, 2001, was being read when on
motion of Senator Mers further reading of sane was di spensed with
and unl ess sonme Senator had corrections to offer, the Journal would
stand approved. No corrections being offered, the Journal was
ordered to stand approved.

REPORTS RECEI VED

The Secretary placed before the Senate the foll ow ng reports:

A report on the Flexible Wrk Requirenents subnitted by the
Department of Professional Regulation as required by Public Act
87-552.

A Quarterly Procurenent Activity Report, Cctober-Decenber 2000,
submitted by the Metropolitan Pier and Exposition Authority.

The foregoing reports were ordered received and placed on file in
the Secretary's Ofice.

LEQ SLATI VE MEASURES FI LED

The following floor anendments to the Senate Bills listed bel ow
filed w

have been ed with the Secretary, and referred to the Cormittee on
Rul es:

Senate Anendnent No. 1 to Senate Bill 62

Senate Anendnent No. 1 to Senate Bill 209

Senate Anendnent No. 2 to Senate Bill 273

Senate Anendnent No. 1 to Senate Bill 617

Senate Anendnent No. 1 to Senate Bill 627

Senate Anendnent No. 1 to Senate Bill 880

Senate Anendnent No. 1 to Senate Bill 984

MESSAGES FROM THE HOUSE OF REPRESENTATI VES
A nmessage fromthe House by
M. Rossi, derk:
M. President -- | am directed to informthe Senate that the
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House of Representatives has passed bills of the following titles, in
t he passage of which | aminstructed to ask the concurrence of the
Senate, to-wt:

HOUSE BILL NO 23
A bill for AN ACT in relation to health.
HOUSE BI LL NO. 542
A bill for AN ACT to anend the Firearm Oaners Identification Card
Act by addi ng Section 13. 3.
HOUSE BILL NO. 752
A bill for AN ACT concerning dental hygiene.
HOUSE BILL NO 1070
A bill for AN ACT concerning property.
HOUSE BILL NO 1973
A bill for AN ACT concerning fire protection.
HOUSE BILL NO 2249
A bill for AN ACT concerning certain | ending practices.
HOUSE BILL NO 2265
A bill for AN ACT concerning vehicles.
HOUSE BILL NO 2266
A bill for AN ACT concerning vehicles.
HOUSE BILL NO 2295

A bill for AN ACT concerning crimnal |aw
HOUSE BI LL NO. 3094
A bill for ANACT in relation to controlled substances.

Passed t he House, March 22, 2001.
ANTHONY D. ROSSI, Cerk of the House

The foregoing House Bills nunmbered 23, 542, 752, 1070, 1973,
2249, 2265, 2266, 2295 and 3094 were taken up, ordered printed and
pl aced on first reading.

A nmessage fromthe House by

M. Rossi, derk:

M. President -- | am directed to informthe Senate that the
House of Representatives has passed bills of the following titles, in
t he passage of which | aminstructed to ask the concurrence of the
Senate, to-wt:

HOUSE BILL NO. 371
A bill for AN ACT concerni ng appropriations.
HOUSE BILL NO 480

HOUSE BILL NO 3563
bill for AN ACT concerning attorneys.

A bill for AN ACT concerni ng guaranteed job opportunity projects.
HOUSE BI LL NO. 862

A bill for AN ACT concerni ng hi gher education.
HOUSE BILL NO 1700

A bill for ANACT in relation to taxes, amendi ng naned Acts.
HOUSE BILL NO 2189

A bill for AN ACT concerning Frank Holten State Park.
HOUSE BILL NO 2230

A bill for AN ACT concerning the Departnment of Human Servi ces.
HOUSE BILL NO 3068

A bill for AN ACT concerning el ectronic fund transfers.

A

Passed t he House, March 22, 2001.
ANTHONY D. ROSSI, Cerk of the House
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The foregoing House Bills nunmbered 371, 480, 862, 1700, 2189,
2230, 3068 and 3563 were taken up, ordered printed and placed on
first reading.

A nmessage fromthe House by

M. Rossi, derk:

M. President -- | am directed to informthe Senate that the
House of Representatives has passed bills of the following titles, in
t he passage of which | aminstructed to ask the concurrence of the
Senate, to-wt:

HOUSE BILL NO. 376

A bill for AN ACT concerni ng executi ons.
HOUSE BILL NO 513
A bill for AN ACT to anend the Illinois Pension Code by changi ng

Section 14-104.
HCOUSE BI LL NO. 596
A bill for ANACT in relation to elderly persons and persons with
disabilities.
HOUSE BILL NO. 678
A bill for AN ACT relating to school s.
HOUSE BILL NO. 681
A bill for AN ACT concerning factory built housing.
HOUSE BI LL NO. 977
A bill for AN ACT concerni ng education.
HOUSE BILL NO 2375
A bill for ANACT in relation to crimnal |aw
HOUSE BILL NO 2379
A bill for AN ACT in relation to taxes.
HOUSE BILL NO 3099

A bill for AN ACT concerning special |icense plates.
HOUSE BILL NO 3119
A bill for AN ACT concerning fiscal notes.

Passed t he House, March 22, 2001.
ANTHONY D. ROSSI, Cerk of the House

The foregoi ng House Bills nunbered 376, 513, 596, 678, 681, 977,
2375, 2379, 3099 and 3119 were taken up, ordered printed and pl aced
on first reading.

A nmessage fromthe House by

M. Rossi, derk:

M. President -- | amdirected to inform the Senate that the
House of Representatives has passed bills of the following titles, in
the passage of which | aminstructed to ask the concurrence of the
Senate, to-wt:

HOUSE BI LL NO. 207

A bill for AN ACT concerni ng uncl ai ned property.
HCOUSE BILL NO. 604

A bill for AN ACT relating to facility planning areas.
HOUSE BI LL NO. 842

A bill for AN ACT to create the Carbon Sequestration Study Act.
HOUSE BILL NO 1008

A bill for AN ACT concerni ng county comm Ssioners.
HOUSE BILL NO 1551

A bill for AN ACT concerning public health and safety.
HOUSE BILL NO 1845

A bill for AN ACT in relation to education.
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HOUSE BILL NO 1988
A bill for AN ACT concerning township officers.
HOUSE BILL NO 1989
A bill for AN ACT concerning insurance.
HOUSE BILL NO 2278
A bill for AN ACT in relation to taxes.
HOUSE BILL NO 2567
A bill for AN ACT creating the Illinois Wrkforce |I|nvestnent
Boar d.
HOUSE BILL NO 3192
A bill for AN ACT concerni ng education.

Passed t he House, March 23, 2001.
ANTHONY D. ROSSI, Cerk of the House

The foregoing House Bills nunbered 207, 604, 842, 1008, 1551,
1845, 1988, 1989, 2278, 2567 and 3192 were taken up, ordered printed
and pl aced on first reading.

A nmessage fromthe House by

M. Rossi, derk:

M. President -- | am directed to informthe Senate that the
House of Representatives has concurred with the Senate in the
adoption of the following joint resolution, to-wt:

SENATE JO NT RESCLUTI ON NO. 20

Concurred in by the House, March 23, 2001.
ANTHONY D. ROSSI, Cerk of the House

A nmessage fromthe House by

M. Rossi, derk:

M. President -- | am directed to informthe Senate that the
House of Representatives has passed bills of the following titles, in
t he passage of which | aminstructed to ask the concurrence of the
Senate, to-wt:

HOUSE BILL NO 36
A bill for AN ACT concerning agriculture.

HOUSE BI LL NO. 352
A bill for AN ACT relating to school s.

HOUSE BILL NO 854

A bill for AN ACT concerni ng veterans hones.
HOUSE BILL NO. 921
A bill for AN ACT concerning the regul ati on of professions.

HOUSE BILL NO 1046
A bill for AN ACT concerni ng conmputers.
HOUSE BILL NO 1851
A bill for AN ACT regardi ng higher education student assistance.
HOUSE BILL NO 1927
A bill for AN ACT concerni ng school s.
HOUSE BILL NO 2392

A bill for AN ACT concerni ng conveyances.
HOUSE BILL NO 2511
A bill for AN ACT to create the Illinois Africa-Amrerica Peace
Bri gade.

HOUSE BILL NO 3557
A bill for AN ACT concerning firefighting.

Passed t he House, March 26, 2001.
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ANTHONY D. RCSSI, Cerk of the House

The foregoing House Bills nunmbered 36, 352, 854, 921, 1046, 1851,
1927, 2392, 2511 and 3557 were taken up, ordered printed and placed
on first reading.

A nmessage fromthe House by

M. Rossi, derk:

M. President -- | am directed to informthe Senate that the
House of Representatives has passed bills of the following titles, in
t he passage of which | aminstructed to ask the concurrence of the
Senate, to-wt:

HOUSE BILL NO. 201
A bill for AN ACT concerning the Ofice of Secretary of State.
HOUSE BI LL NO. 448
A bill for AN ACT in relation to assistance for |owincome
per sons.
HOUSE BILL NO 770
A bill for AN ACT concerni ng associ ate judges.
HOUSE BILL NO 2001
A bill for AN ACT in relation to tobacco.
HOUSE BILL NO 3126
A bill for AN ACT in relation to health.
HOUSE BILL NO 3136
A bill for ANACT in relation to public enployee benefits.
HOUSE BILL NO 3246
A bill for AN ACT concerning vehicles.

Passed t he House, March 26, 2001.
ANTHONY D. ROSSI, Cerk of the House

The foregoi ng House Bills numbered 201, 448, 770, 2001, 3126,
3136 and 3246 were taken wup, ordered printed and placed on first
r eadi ng.

EXCUSED FROM ATTENDANCE

On notion of Senator Denuzio, Senator Smith was excused from
attendance due to ill ness.

Senator Mitland was excused from attendance due to ill ness.

PRESENTATI ON OF RESOLUTI ONS

SENATE RESOLUTI ON NO. 90
O fered by Senator W Jones and all Senators:
Mourns the death of Orville F. Hel ns of Pal atine.

SENATE RESOLUTI ON NO. 91

O fered by Senator Link and all Senators:

Mourns the death of Lawrence Allen Jones of North Chicago.
SENATE RESOLUTI ON NO. 92

O fered by Senator Demuzio - E. Jones and all Senators:

Mourns the death of Beatty Taylor Burke Il of Carlinville.
SENATE RESOLUTI ON NO. 93
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O fered by Senator Shadid and all Senators:
Mourns the death of Vern Spong of Peoria.

The foregoing resolutions were referred to the Resolutions
Consent Cal endar .

MESSAGE FROM THE GOVERNOR

A Message for the Governor by M chael P. Madigan
Director, Legislative Affairs

March 27, 2001
M. President,

The Governor directs nme to |lay before the Senate the
Fol | owi ng Message:

STATE OF ILLINO S
EXECUTI VE DEPARTMENT

To The Honor abl e
Menbers of the Senate
Ni nety- Second General Assenbly:

I have nominated and appointed the follow ng nanmed persons to the
of fices enunerated bel ow and respectfully ask concurrence in and
confirmation of these appointnents of your Honorabl e Body:

ClVIL SERVI CE_ COW SSI ON

To be a nenber of the Civil Service Conmm ssion for a
termendi ng March 1, 2005:

John M Dorgan of Rosenont
Sal ari ed

To be a nenber and Chairman of the Cvil Service
Commi ssion for a termending March 1, 2007:

George E. Richards of Danville
Sal ari ed

COURT OF_CLAI M5

To be a judge of the Court of Clains for a term
endi ng January 15, 2007:

Norma S. Finl ey-Jann of Chicago
Sal ari ed

DEPARTMVENT OF LABOR

To be the Chief Factory Inspector in the Departnent
of Labor for a termending January 20, 2003:

Charles R Duncan of Decatur
Sal ari ed
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EDUCATI ONAL _LABOR RELATI ONS_BOARD

To be a nmenber and Chairman of the Educational Labor
Rel ations Board for a termending February 1, 2006:

Cerald E. Berendt of Wodst ock
Sal ari ed

HUMAN RI GATS COWM SSI ON

To be nmenbers of the Human Ri ghts Conm ssion for
ternms ending January 17, 2005:

Maryl ee V. Freeman of Chicago
Sal ari ed

Sakhawat Hussai n of Frankfort
Sal ari ed

Yvette Kanter of Hi ghland Park
Sal ari ed

Arabel Al va Rosal es of Chicago
Sal ari ed

ILLINO S STATE TOLL H GAWAY AUTHORI TY

To be a menber of the Illinois State Toll H ghway
Authority for a termending May 1, 2003:

Kenneth G Cabay of Deer Park
Sal ari ed

I NDUSTRI AL COWM SSI ON

To be nenbers of the Industrial Comm ssion for terns
endi ng January 17, 2005:

Barbara A. Sherman of Chicago
Sal ari ed

Dougl as F. Stevenson of Roselle
Sal ari ed

PRI SONER REVI EW BOARD

To be a nenber and Chairman of the Prisoner Review
Board for a termending January 15, 2007:

Anne R Tayl or of Chanpaign
Sal ari ed

To be a nenber of the Prisoner Review Board for a term
endi ng January 15, 2007:

Craig Findley of Jacksonville
Sal ari ed

STATE BOARD OF ELECTI ONS
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To be a nenber of the State Board of Elections
for a termending June 30, 2003:

John R Keith of Springfield
Sal ari ed

AGRI CULTURAL EXPORT ADVI SCRY COW TTEE

To be nmenbers of the Agricultural Export Advisory
Committee for terns ending January 20, 2003:

Carl os E. Bendfeldt of Chicago
Non- Sal ari ed

Richard J. Ligthart of Lenont
Non- Sal ari ed

Davi d James Lucas of Chanpaign
Non- Sal ari ed

Kathryn M1l er of Chicago
Non- Sal ari ed

Chris Van Rossem of Springfield
Non- Sal ari ed

BOARD OF TRUSTEES CHI CAGO STATE UNI VERSI TY

To be a menber of the Chicago State University Board
of Trustees for a term ending January 15, 2007:

Jacoby D. Dickens of Oynpia Field
Non- Sal ari ed

BOARD OF TRUSTEES EASTERN I LLINO S UNI VERSI TY

To be nmenbers of the Eastern Illinois University
Board of Trustees for terms endi ng January 15, 2007:

Betsy D. Mtchell of Savoy
Non- Sal ari ed

Julie M Ward of Springfield
Non- Sal ari ed

BOARD OF TRUSTEES HI STORI C PRESERVATI ON AGENCY

To be a menber of the Historic Preservati on Agency Board
of Trustees for a term ending January 20, 2003:

Samuel A Lilly of Downers G ove
Non- Sal ari ed

BOARD OF TRUSTEES | LLINO S STATE UNI VERSI TY

To be a menber of the Illinois State University
Board of Trustees for a termending January 15, 2007:

Carl E. Kasten of Carlinville
Non- Sal ari ed
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BOARD OF TRUSTEES NORTHEASTERN | LLI NO S UNI VERSI TY

To be a nmenber of the Northeastern Illinois University Board
of Trustees for a term ending January 15, 2007:

Edward G Dykl a of Barrington
Non- Sal ari ed

BOARD OF TRUSTEES NORTHERN I LLI NO S UNI VERSI TY

To be a menber of the Northern Illinois University Board
of Trustees for a term ending January 15, 2007:

Manuel Sanchez of Lisle
Non- Sal ari ed

BOARD OF TRUSTEES UNI VERSITY OF ILLINO S

To be a menber of the University of Illinois Board
Board of Trustees for a termending January 8, 2007:

Law ence Eppl ey of Pal atine
Non- Sal ari ed

BOARD OF TRUSTEES WESTERN I LLI NO S UNI VERSI TY

To be nmenbers of the Western Illinois University Board
of Trustees for terns ending January 15, 2007:

Carolyn J. Ehlert of MIlan
Non- Sal ari ed

J. M chael Houston of Springfield
Non- Sal ari ed

CAPI TAL DEVELOPMENT BOARD

To be a nmenber of the Capital Devel opment
Board for a termending January 17, 2005:

Dennis J. Gannon of Ol and Park
Non- Sal ari ed

CH LDREN AND FAM LY SERVI CES_ADVI SORY COUNCI L

To be nmenbers of the Children and Fanily Services
Advi sory Council for terms ending January 17, 2005:

Susan L. Cook of Carterville
Non- Sal ari ed

Harold O Ziebell of Petersburg
Non- Sal ari ed

EAST ST. LOUI' S FI NANCI AL _ADVI SORY AUTHORI TY

To be a menber of the East St. Louis Financial Advisory
Authority for a termendi ng August 30, 2002:

Anthony R Grant of QCak Park
[Mar. 27, 2001]
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Non- Sal ari ed
ILLINO S BU LDI NG COW SSI ON

To be a menber of the Illinois Building comission for
a termending June 19, 2001:

St even Frank Wdevel d of Manhattan
Non- Sal ari ed

ILLINO S RACI NG BOARD

To be a nmenber of the Illinois Racing
Board for a termending July 1, 2002:

W liam Jack Chanblin of Robinson
Non- Sal ari ed

ILLINO S STATE BOARD OF | NVESTMENT

To be a nenber of the State Board of | nvestnent
for a termending January 17, 2005:

Joseph P. Cacci atore of Wnnetka
Non- Sal ari ed

MVETROPOLI TAN PI ER AND EXPCSI TI ON_BOARD

To be nmenbers of the Metropolitan Pier and
Exposition Board for ternms ending June 1, 2005:

Janes B. Bolin of Western Springs
Non- Sal ari ed

Janes S. Mdntana, Jr. of Chicago
Non- Sal ari ed

PUBLI C ADM NI STRATOR

To be the Public Adm nistrator of LaSalle County for
a termendi ng Decenber 3, 2001:

M chael T. Janes of OQtawa
Non- Sal ari ed

PUBLI C ADM NI STRATOR AND PUBLI C GUARDI AN

To be the Public Adm nistrator and Public Guardi an
of Edgar County for a termendi ng Decenber 2, 2002:

Panmel a Julian of Metcalf
Non- Sal ari ed

STATE BANKI NG BOARD OF I LLINO S

To be a nmenber of the State Banking Board of
Illinois for a termending January 1, 2004:

Pet er Fasseas of Chicago
Non- Sal ari ed
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STATE BOARD OF EDUCATI ON

To be a nenber of the State Board of Education
for a termending January 15, 2007:

Beverly L. Turkal of Robinson
Non- Sal ari ed

GEORGE H RYAN

Under the rules, the foregoing Message was referred to the
Committee on Executive Appointnents.

READI NG BI LLS OF THE SENATE A SECOND TI ME

On notion of Senator Peterson, Senate Bill No. 207 having been
printed, was taken up, read by title a second tine and ordered to a
third reading.

On notion of Senator Dillard, Senate Bill No. 222 having been
printed, was taken up, read by title a second tine and ordered to a
third reading.

On notion of Senator Dillard, Senate Bill No. 257 having been
printed, was taken up, read by title a second tine and ordered to a
third reading.

On notion of Senator Sieben, Senate Bill No. 329 having been
printed, was taken up and read by title a second tine.

The following anmendnent was offered in the Comrittee on
Educati on, adopted and ordered printed:

AMENDVENT NO. 1
AVENDMENT NO. 1. Amend Senate Bill 329 on page 2, line 6, by
deleting "the Regional Ofice of Education or"; and
on page 2, inmediately belowline 8, by inserting the foll ow ng:
"Regi onal offices of education have the authority to initiate and

col | aborate with institutions of higher learning to establish

internship prograns referenced in this subsection (c). The State

Board of Education has 90 days fromreceiving a witten proposal to

establish the internship program to seek t he State Teacher

Certification Board's consultation on the internship program |f the

State Board of Education does not consult the State Teacher

Certification Board within 90 days, the reqgional office of education

may seek the State Teacher Certification Board' s consultation w thout

the State Board of Education's approval.".

There being no further anendnents, the foregoi ng Amendnent No. 1,
was ordered engrossed; and the bill, as amended, was ordered to a
third reading.

On notion of Senator Sieben, Senate Bill No. 330 having been
printed, was taken up and read by title a second tine.
Fl oor Anmendnent No. 1 was held in the Commttee on Education.

There being no further amendnents, the bill was ordered to third
a reading.
On notion of Senator Sieben, Senate Bill No. 376 having been

printed, was taken up, read by title a second tine and ordered to a
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third reading.

On notion of Senator Parker, Senate Bill No. 510 having been
printed, was taken up, read by title a second tinme and ordered to a
third reading.

On notion of Senator Lauzen, Senate Bill No. 539 having been
printed, was taken up, read by title a second tine and ordered to a
third reading.

On notion of Senator W Jones, Senate Bill No. 609 having been
printed, was taken up and read by title a second time.

The following anmendnent was offered in the Committee on
Judi ci ary, adopted and ordered printed:

AMENDMVENT NO. 1

AMENDMENT NO. 1. Anend Senate Bill 609 as follows:
on page 1, line 9, by deleting "other adult uses,"; and
on page 3, by replacing lines 8 through 18 with the foll ow ng:

"Section 15. Restrictions on |locations of adult uses. No adult
use shall be located within 1000 feet of any public or private
el enentary or secondary school, any public park, any place of
wor ship, any pre-school, any day care facility, any nobile home park
used for residential purposes, or any area that is zoned as
residential .

Section 20. Local Standards; Hone Rule. The provisions of this
Act constitute mininum restrictions on |ocations of adult uses for
all governnental units, including home rule units. Any governnental
unit may prescribe nore stringent restrictions on the |ocations of
adul t uses.

A hore rule unit may not regulate locations of adult wuses in a
manner inconsistent wth this Act. This Act is a limtation under
subsection (i) of Section 6 of Article VII of the I11inois
Constitution on the concurrent exercise by hone rule units of powers
and functions exercised by the State.

Section 25. Applicability. This Act shall not apply to any
adult use established and havi ng a pernanent business |ocation prior
to the effective date of this Act.

Section 30. Penalty. A violation of any provision of this Act
is a separate petty offense for each day of violation.".

There being no further anendnents, the foregoi ng Amendnent No. 1,
was ordered engrossed; and the bill, as amended, was ordered to a
third reading.

On notion of Senator Cullerton, Senate Bill No. 638 having been
printed, was taken up, read by title a second tine and ordered to a
third reading.

On notion of Senator Klenmm Senate Bill No. 726 having been
printed, was taken up, read by title a second tine and ordered to a
third reading.

On notion of Senator Roskam Senate Bill No. 730 having been
printed, was taken up and read by title a second tine.

The follow ng anendrment was offered in the Conmittee on Revenue,
adopt ed and ordered printed:

AMENDMVENT NO. 1
AVENDMENT NO. 1. Amend Senate Bill 730 by replacing everything
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after the enacting clause with the foll ow ng:

"Section 5. The Use Tax Act is amended by changi ng Section 3-55
as foll ows:

(35 ILCS 105/3-55) (fromCh. 120, par. 439.3-55)

Sec. 3-55. Miltistate exenption. The tax inposed by this Act
does not apply to the use of tangible personal property in this State
under the follow ng circunstances:

(a) The wuse, in this State, of tangible personal property
acquired outside this State by a nonresident individual and brought
into this State by the individual for his or her own use while
tenporarily within this State or while passing through this State.

(b) The use, in this State, of tangible personal property by an
interstate carrier for hire as rolling stock noving in interstate
comerce or by |lessors under a | ease of one year or |onger executed
or in effect at the time of purchase of tangi bl e personal property by
interstate carriers for-hire for use as rolling stock noving in
interstate commerce as long as so used by the interstate carriers
for-hire, and equipnent operated by a tel ecomunications provider,
licensed as a common carrier by t he Feder al Comuni cat i ons
Commi ssion, which is permanently installed in or affixed to aircraft
nmoving in interstate comerce.

(c) The use, in this State, by owners, lessors, or shippers of
tangi bl e personal property that is utilized by interstate carriers
for hire for use as rolling stock noving in interstate conmerce as
long as so wused by the interstate carriers for hire, and equi pnent
operated by a telecommunications provider, licensed as a conmon
carrier by t he Feder al Conmuni cati ons Commi ssion, which is
permanently installed in or affixed to aircraft noving in interstate
conmer ce.

(d) The wuse, in this State, of tangible personal property that
is acquired outside this State and caused to be brought i1nto this
State by a person who has already paid a tax in another State in
respect to the sale, purchase, or use of that property, to the extent
of the anmount of the tax properly due and paid in the other State.

(e) The tenporary storage, in this State, of tangible personal
property that 1s acquired outside this State and that, after being
brought into this State and stored here tenporarily, is wused solely
outside this State or is physically attached to or incorporated into
ot her tangi bl e personal property that is used solely outside this
State, or is altered by converting, fabricating, nmanufacturing,
printing, processing, or shaping, and, as altered, is wused solely
outside this State.

(f) The tenporary storage in this State of building materials
and fixtures that are acquired either in this State or outside this
State by an Illinois registered conbination retailer and construction
contractor, and that the purchaser thereafter uses outside this State
by incorporating that property into real estate | ocated outside this
St ate.

(g) The use or purchase of tangible personal property by a
comon carrier by rail or notor that receives the physical possession
of the property in Illinois, and that transports the property, or
shares with another comon carrier in the transportation of the
property, out of Illinois on a standard uniformbill of Iading
showi ng the seller of the property as the shipper or consignor of the
property to a destination outside Illinois, for use outside Illinois.

(h) The use, in this State, of a nbtor vehicle that was sold in
this State to a nonresident, even though the notor vehicle is
delivered to the nonresident in this State, if the nbtor vehicle is
not to be titledin this State, and if a driveaway decal permt is
issued to the motor vehicle as provided in Section 3-603 of the
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Il'linois Vehicle Code or if the nonresident purchaser has vehicle
registration plates to transfer to the nmotor vehicle upon returning
to his or her hone state. The issuance of the driveaway decal permt
or having the out-of-state registration plates to be transferred
shall be prima facie evidence that the nmptor vehicle wll not be
titled in this State.

(i) Beginning July 1, 1999, the wuse, in this State, of fuel
acquired outside this State and brought into this State in the fuel
supply tanks of |oconotives engaged in freight hauling and passenger
service for interstate commerce. This subsection is exenmpt from the
provi sions of Section 3-90.

(i) Beginning on January 1, 2002, the use of tangible personal

property purchased froman Illinois retailer by a taxpayer engaged in
centralized purchasing activities in Illinois who will, upon receipt
of the property in |Illinois, tenporarily store the property in

Illinois (i) for the purpose of subsequently transporting it outside

this State for use or consunption thereafter solely outside this

State or (ii) for the purpose of being processed, fabricated, or

manuf actured into, attached to, or incorporated into other tangible

personal property to be transported outside this State and thereafter

used or consuned solely outside this State. The Director of Revenue

shall, pursuant to rules adopted in accordance with the Illinois

Adm nistrative Procedure Act, issue a permt to any taxpayer in good

standing wth the Departnent who is eligible for the exenption under

this subsection (j). The permt issued under this subsection (j)

shal |l authorize the holder, to the extent and in the manner specified

in the rules adopted under this Act, to purchase tangi bl e personal

property froma retailer exenpt fromthe taxes inposed by this Act.

Taxpayers shal | maintain all necessary books and records to
substantiate the use and consunption of all such tangible personal
property outside of the State of Illinois.

(Source: P.A 90-519, eff. 6-1-98; 90-552, eff. 12-12-97; 91-51, eff.
6- 30-99; 91- 313, eff. 7-29-99; 91-587, eff. 8-14-99; revised
9-29-99.)

Section 10. The Service Use Tax Act 1is anended by changing
Section 3-45 as fol |l ows:

(35 ILCS 110/ 3-45) (from Ch. 120, par. 439.33-45)

Sec. 3-45. Mul tistate exenption. The tax inmposed by this Act
does not apply to the use of tangible personal property in this State
under the follow ng circunstances:

(a) The use, in this State, of property acquired outside this
State by a nonresident individual and brought into this State by the
individual for his or her own use while tenporarily within this State
or while passing through this State.

(b) The use, in this State, of property that is acquired outside
this State and that is noved into this State for use as rolling stock
nmoving in interstate comerce.

(c) The use, in this State, of property that is acquired outside
this State and caused to be brought into this State by a person who
has already paid a tax in another state in respect to the sale,
purchase, or use of that property, to the extent of the ampbunt of the
tax properly due and paid in the other state.

(d) The tenporary storage, in this State, of property that is
acquired outside this State and that after being brought into this
State and stored here tenporarily, is used solely outside this State
or is physically attached to or incorporated into other property that
is used solely outside this State, or is altered by converting,
fabricating, manufacturing, printing, processing, or shaping, and, as
altered, is used solely outside this State.

(e) Beginning July 1, 1999, the use, in this State, of fuel
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acquired outside this State and brought into this State in the fuel
supply tanks of |oconotives engaged in freight hauling and passenger
service for interstate comrerce. This subsection is exenpt fromthe
provi sions of Section 3-75.

(f) Beginning on January 1, 2002, the use of tangible personal

property purchased froman Illinois retailer by a taxpayer engaged in
centralized purchasing activities in lllinois who will, upon receipt
of the property in Illinois, tenporarily store the property in

Illinois (i) for the purpose of subsequently transporting it outside

this State for use or consunption thereafter solely outside this

State or (ii) for the purpose of being processed, fabricated, or

manuf actured i nto, attached to, or incorporated into other tangible

personal property to be transported outside this State and thereafter

used or consuned solely outside this State. The Director of Revenue

shall, pursuant to rules adopted in accordance with the [Illinois

Adm nistrative Procedure Act, 1ssue a permt to any taxpayer in good

standing with the Departnment who is eligible for the exenption under

this subsection (f). The permt issued under this subsection (f)

shal |l authorize the holder, to the extent and in the manner specified

in the rul es adopted under this Act, to purchase tangible personal

property from a retailer exenpt fromthe taxes inposed by this Act.

Taxpayers shall maintain all necessary books and records to
substantiate the wuse and consunption of all such tangi bl e personal
property outside of the State of Illinois.

(Source: P.A 91-51, eff. 6-30-99; 91-313, eff. 7-29-99; 91-587, eff.
8-14-99; revised 9-29-99.)

Section 15. The Service Cccupation Tax Act is anmended by
changi ng Section 3-5 as foll ows:

(35 ILCS 115/3-5) (from Ch. 120, par. 439.103-5)

Sec. 3-5. Exenptions. The follow ng tangi bl e personal property
is exenmpt fromthe tax inmposed by this Act:

(1) Personal property sold by a corporation, soci ety,
associ ation, foundation, institution, or organization, other than a
limted liability conmpany, that 1is organized and operated as a
not-for-profit service enterprise for the benefit of persons 65 years
of age or older if the personal property was not purchased by the
enterprise for the purpose of resale by the enterprise.

(2) Personal property purchased by a not-for-profit Illinois
county fair association for wuse in conducting, operating, or
pronoting the county fair.

(3) Personal property purchased by any not-for-profit arts or
cul tural organization that establishes, by proof required by the
Department by rule, that it has received an exenption under Section
501(c)(3) of the Internal Revenue Code and that is organized and
operated for the presentation or support of arts or cultural
progranm ng, activities, or services. These organizations include,
but are not limted to, nmusic and dramatic arts organi zations such as
synphony orchestras and theatrical groups, arts and cultural service
organi zations, local arts councils, visual arts organizations, and
medi a arts organi zations.

(4) Legal tender, currency, nedallions, or gold or silver
coi nage issued by the State of Illinois, the government of the United
States of Anerica, or the governnent of any foreign country, and
bul I'i on.

(5) Graphic arts nachinery and equi pnent, including repair and
repl acement parts, both new and used, and including that manufactured
on special order or purchased for |ease, certified by the purchaser
to be used primarily for graphic arts production.

(6) Personal property sold by a teacher-sponsored student
organi zation affiliated with an elenentary or secondary school
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located in Illinois.

(7) Farm nachinery and equipnent, both new and used, including
t hat manuf actured on special order, certified by the purchaser to be
used primarily for production agriculture or State or federa
agricul tural programs, including individual replacenent parts for the
machi nery and equi prent, including machi nery and equi pment purchased
for lease, and including inplenments of husbandry defined in Section

1-130 of the Illinois Vehicle Code, farmnmachinery and agricultura
chemical and fertilizer spreaders, and nurse wagons required to be
registered under Section 3-809 of the Illinois Vehicle Code, but

excl udi ng other notor vehicles required to be registered under the
Il'linois Vehicle Code. Horticultural polyhouses or hoop houses used
for propagating, growing, or overwintering plants shall be considered
farmmachinery and equipnent wunder this item (7). Agricultura

chemical tender tanks and dry boxes shall include wunits sold
separately from a nmotor vehicle required to be licensed and units
sold mounted on a notor vehicle required to be licensed if the
selling price of the tender is separately stated

Farm nmachinery and equipnent shall include precision farming

equi prent that is installed or purchased to be installed on farm
machinery and equipnment including, but not limted to, tractors,
harvesters, sprayers, planters, seeders, or spreaders. Precision
farm ng equipnent includes, but is not Ilimted to, soil testing
sensors, conputers, nmonitors, software, global positioning and
mappi ng systens, and ot her such equi pnent.

Farm nmachinery and equipnent al so includes conputers, sensors,

sof t war e, and rel ated equi prment used primarily in t he
conput er-assi sted operation of production agriculture facilities,
equi prent, and activities such as, but not Ilimted to, t he

collection, monitoring, and correlation of animal and crop data for
t he purpose of formulating aninmal diets and agricultural chenicals.
This item (7) is exenpt fromthe provisions of Section 3-55.

(8) Fuel and petrol eumproducts sold to or used by an air conmon
carrier, certified by the carrier to be wused for consunption,
shi pment, or storage in the conduct of its business as an air comon
carrier, for a flight destined for or returning froma |ocation or
l ocations outside the United States without regard to previous or
subsequent domestic stopovers.

(9) Proceeds of nandatory service charges separately stated on
customers' bills for the purchase and consunption of food and
beverages, to the extent that the proceeds of the service charge are
in fact turned over as tips or as a substitute for tips to the
enpl oyees who participate directly in preparing, serving, hosting or
cl eaning up the food or beverage function with respect to which the
servi ce charge is inposed

(10) Gl field exploration, drilling, and production equi pnent,
including (i) rigs and parts of rigs, rotary rigs, cable tool rigs,
and workover rigs, (ii) pipe and tubul ar goods, including casing and

drill strings, (iii) punps and punp-jack units, (iv) storage tanks
and flow lines, (v) any individual replacenent part for oil field
exploration, drilling, and production equi pment, and (vi) machinery
and equi pnent purchased for |ease; but excluding notor vehicles
required to be registered under the Illinois Vehicle Code.

(11) Photoprocessi ng machi nery and equi pnment, including repair

and repl acenent parts, both new and used, including that manufactured
on special order, certified by the purchaser to be used prinarily for
phot opr ocessi ng, and including photoprocessing rmachinery and
equi prent purchased for | ease.

(12) Coal exploration, mning, offhighway hauling, processing,
mai nt enance, and reclanmation equi prent, including replacenent parts
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and equi pnent, and including equiprent purchased for |ease, but
excludi ng motor vehicles required to be registered under the Illinois
Vehi cl e Code.

(13) Food for hunman consunption that is to be consumed off the
premi ses where it is sold (other than alcoholic beverages, soft
drinks and food that has been prepared for imredi ate consunption) and
prescription and non-prescription nedicines, dr ugs, medi cal
appliances, and insulin, wurine testing materials, syringes, and
needl es used by di abetics, for human use, when purchased for use by a
person receiving nmedi cal assistance under Article 5 of the Illinois
Public Aid Code who resides in a licensed long-termcare facility, as
defined in the Nursing Hone Care Act.

(14) Sermen wused for artificial insemnation of livestock for
direct agricultural production.

(15) Horses, or interests in horses, registered with and neeting
the requirements of any of the Arabian Horse dub Registry of
Anerica, Appaloosa Horse dub, Anerican Quarter Horse Association,
United States Trotting Association, or Jockey Club, as appropriate,
used for purposes of breeding or racing for prizes.

(16) Conputers and comunications equiprment utilized for any
hospi tal purpose and equi pnent used in the diagnosis, analysis, or
treatment of hospital patients sold to a |essor who | eases the
equi prent, under a | ease of one year or |onger executed or in effect
at the tine of the purchase, to a hospital that has been issued an
active tax exenption identification nunber by the Department under
Section 1g of the Retailers' Qccupation Tax Act.

(17) Personal property sold to a | essor who | eases the property,
under a | ease of one year or |onger executed or in effect at the tine
of the purchase, to a governmental body that has been issued an
active tax exenption identification nunber by the Department under
Section 1g of the Retailers' QOccupation Tax Act.

(18) Beginning with taxable years ending on or after Decenber
31, 1995 and ending with taxable years ending on or before Decenber
31, 2004, personal property that is donated for disaster relief to be
used in a State or federally declared disaster area in Illinois or
bordering Illinois by a manufacturer or retailer that is registered
in this State to a corporation, society, association, foundation, or
institution that has been issued a sales tax exenption identification
nunber by the Departnment that assists victins of the disaster who
reside wthin the declared di saster area.

(19) Beginning with taxable years ending on or after Decenber
31, 1995 and ending with taxable years ending on or before Decenber
31, 2004, personal property that is wused in the performance of
infrastructure repairs in this State, including but not Ilimted to
muni ci pal roads and streets, access roads, bridges, sidewal ks, waste
di sposal systens, water and sewer |ine extensions, water distribution
and purification facilities, storm water drainage and retention
facilities, and sewage treatnment facilities, resulting froma State
or federally declared disaster in Illinois or bordering Illinois when
such repairs are initiated on facilities located in the declared
di saster area within 6 nonths after the disaster.

(20) Beginning July 1, 1999, gane or ganme birds sold at a "gane
breedi ng and hunting preserve area" or an "exotic gane hunting area"
as those ternms are used in the WIdlife Code or at a hunting
encl osure approved through rul es adopted by the Departnent of Natural
Resources. This paragraph is exenpt fromthe provisions of Section
3-55.

(21) ¢20) A motor vehicle, as that termis defined in Section
1-146 of the Illinois Vehicle Code, that is donated to a corporation,
limted liability conpany, society, association, foundation, or
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institution that is determ ned by the Department to be organized and
operated exclusively for educational purposes. For purposes of this
exenption, "a corporation, limted liability conpany, soci ety,
associ ati on, foundation, or institution organized and operated
exclusively for educational purposes" nmeans all tax-supported public
schools, private schools that offer systematic instruction in usefu

branches of |earning by methods common to public schools and that
conpare favorably in their scope and intensity with the course of
study presented in tax-supported schools, and vocational or technica

school s or institutes organi zed and operated exclusively to provide a
course of study of not less than 6 weeks duration and designed to
prepare individuals to follow a trade or to pursue a nanual,
t echni cal , mechani cal , industrial, busi ness, or conmer ci al
occupati on.

(22) ¢21) Beginning January 1, 2000, personal property,
i ncludi ng food, purchased through fundraising events for the benefit
of a public or private elenmentary or secondary school, a group of
t hose schools, or one or nore school districts If the events are
sponsored by an entity recognized by the school district that
consists primarily of volunteers and includes parents and teachers of
t he school children. This paragraph does not apply to fundraising
events (i) for the benefit of private honme instruction or (ii) for
whi ch the fundraising entity purchases the personal property sold at
the events fromanother individual or entity that sold the property
for the purpose of resale by the fundraising entity and that profits
from the sale to the fundraising entity. This paragraph is exenpt
fromthe provisions of Section 3-55.

(23) €20) Beginning January 1, 2000, new or used automatic
vending nmachines that prepare and serve hot food and beverages,
including coffee, soup, and other itens, and replacenment parts for
t hese machi nes. This paragraph is exenpt fromthe provisions of
Section 3-55.

(24) Begi nning on January 1, 2002, tangible personal property

purchased from an Illinois retailer by a taxpayer engaged in
centralized purchasing activities in lllinois who will, upon receipt
of the property in Illinois, tenporarily store the property in

Illinois (i) for the purpose of subsequently transporting it outside

this State for use or consunption thereafter solely outside this

State or (ii) for the purpose of being processed, fabricated, or

manuf actured i nto, attached to, or incorporated into other tangible

personal property to be transported outside this State and thereafter

used or consuned solely outside this State. The Director of Revenue

shall, pursuant to rules adopted in accordance with the [Illinois

Adm nistrative Procedure Act, 1ssue a permt to any taxpayer in good

standing with the Departnent who is eligible for the exenption under

this paragraph (24). The permt issued under this paragraph (24)

shal |l authorize the holder, to the extent and in the manner specified

in the rul es adopted under this Act, to purchase tangible persona

property from a retailer exenpt fromthe taxes inposed by this Act.

Taxpayers shall maintain all necessary books and records to
substantiate the wuse and consunption of all such tangi ble persona
property outside of the State of Illinois.

(Source: P.A 90-14, eff. 7-1-97; 90-552, eff. 12-12-97; 90-605, eff.
6-30-98; 91-51, eff. 6-30-99; 91-200, eff. 7-20-99; 91-439, eff.
8-6-99; 91-533, eff. 8-13-99; 91-637, eff. 8-20-99; 91-644, eff.
8-20-99; revised 9-29-99.)

Section 20. The Retailers' Cccupation Tax Act is anended by
changi ng Section 2-5 as foll ows:

(35 ILCS 120/2-5) (from Ch. 120, par. 441-5)

Sec. 2-5. Exenptions. G oss receipts fromproceeds fromthe
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sale of the follow ng tangi bl e personal property are exenpt from the
tax i nposed by this Act:

(1) Farmchem cal s.

(2) Farm nachinery and equipnent, both new and used, including
t hat manuf actured on special order, certified by the purchaser to be
used primarily for production agriculture or State or federa
agricul tural programs, including individual replacenent parts for the
machi nery and equi prent, including machinery and equi pment purchased
for lease, and including inplenments of husbandry defined in Section

1-130 of the Illinois Vehicle Code, farmnmachi nery and agricultura
chemical and fertilizer spreaders, and nurse wagons required to be
registered under Section 3-809 of the Illinois Vehicle Code, but

excl udi ng other notor vehicles required to be registered under the
Il'linois Vehicle Code. Horticultural polyhouses or hoop houses used
for propagating, growing, or overwintering plants shall be considered
farmmachinery and equipnent wunder this item (2). Agricultura

chenmical tender tanks and dry boxes shall include wunits sold
separately from a notor vehicle required to be licensed and units
sold mounted on a notor vehicle required to be licensed, if the
selling price of the tender is separately stated

Farm nachinery and equipnent shall include precision farming

equi prent that is installed or purchased to be installed on farm
machinery and equipnment including, but not limted to, tractors,
harvesters, sprayers, planters, seeders, or spreaders. Precision
farm ng equipnent includes, but is not Ilimted to, soil testing
sensors, conputers, nmonitors, software, global positioning and
mappi ng systens, and ot her such equi pnent.

Farm nmachinery and equipnent al so includes conputers, sensors,

sof t war e, and rel ated equi prment used primarily in t he
conput er-assi sted operation of production agriculture facilities,
equi prent, and activities such as, but not Ilimted to, t he

collection, nmonitoring, and correlation of animal and crop data for
t he purpose of formulating aninmal diets and agricultural chenicals.
This item(7) is exenpt fromthe provisions of Section 2-70.

(3) Distillation nachinery and equi pnent, sold as a unit or kit,
assenbled or installed by the retailer, certified by the user to be
used only for the production of ethyl alcohol that will be used for
consumption as nmotor fuel or as a conponent of motor fuel for the
personal use of the user, and not subject to sale or resale

(4) Gaphic arts nachinery and equi pnent, including repair and
repl acement parts, both new and used, and including that manufactured
on special order or purchased for |ease, certified by the purchaser
to be used primarily for graphic arts production

(5) A motor vehicle of the first division, a notor vehicle of
the second division that is a self-contained notor vehicle designed
or permanently converted to provide living quarters for recreational
canpi ng, or travel use, with direct wal k through access to the living
quarters fromthe driver's seat, or a notor vehicle of the second

division that is of the van configuration designed for the
transportation of not less than 7 nor nore than 16 passengers, as
defined in Section 1-146 of the Illinois Vehicle Code, that is used

for automobile renting, as defined in the Autompbile Renting
Qccupation and Use Tax Act.

(6) Personal property sold by a teacher-sponsored student
organi zation affiliated with an elenentary or secondary schoo
located in Illinois.

(7) Proceeds of that portion of the selling price of a passenger
car the sale of which is subject to the Replacenment Vehicle Tax.

(8) Personal property sold to an Il'1inois county fair
associ ation for use in conducting, operating, or pronoting the county
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fair.

(9) Personal property sold to a not-for-profit arts or cultura
organi zation that establishes, by proof required by the Departnent by
rule, that it has received an exenption under Section 501(c)(3) of
the Internal Revenue Code and that is organized and operated for the
presentation or support of arts or cultural programming, activities,

or services. These organizations include, but are not limted to
musi ¢ and dramatic arts organi zati ons such as synphony orchestras and
theatrical groups, arts and cultural service organizations, |oca
arts counci |l s, vi sual arts organi zati ons, and media arts
organi zati ons.

(10) Personal property sold by a corporation, soci ety,
associ ation, foundation, institution, or organization, other than a

limted liability conmpany, that 1is organized and operated as a
not-for-profit service enterprise for the benefit of persons 65 years
of age or older if the personal property was not purchased by the
enterprise for the purpose of resale by the enterprise.

(11) Personal property sold to a governnental body, to a
corporation, society, association, f oundat i on, or institution
organi zed and operated exclusively for charitable, religious, or
educati onal purposes, or to a not-for-profit corporation, society,
associ ation, foundation, institution, or organization that has no
conpensat ed officers or enployees and that is organi zed and operated
primarily for the recreation of persons 55 years of age or older. A
limted liability company may qualify for the exenption under this
paragraph only if the limted Iliability conpany is organized and
operated exclusively for educational purposes. On and after July 1
1987, however, no entity otherwise eligible for this exenption shal
make tax-free purchases unless it has an active identification nunber
i ssued by the Departnent.

(12) Personal property sold to interstate carriers for hire for
use as rolling stock noving in interstate comrerce or to |l essors
under | eases of one year or |onger executed or in effect at the tine
of purchase by interstate carriers for hire for use as rolling stock
moving in interstate conmerce and equi prment operated by a
tel ecomuni cations provider, licensed as a comon carrier by the
Federal Communi cations Commi ssion, which is pernmanently installed in
or affixed to aircraft noving in interstate comerce.

(13) Proceeds from sales to owners, |lessors, or shippers of
tangi bl e personal property that is utilized by interstate carriers
for hire for use as rolling stock noving in interstate commerce and
equi prent operated by a tel ecormunications provider, licensed as a
comon carrier by the Federal Conmunications Comission, which is
permanently installed in or affixed to aircraft noving in interstate
conmer ce

(14) Machinery and equi pnent that will be used by the purchaser

or a |lessee of the purchaser, primarily in the process of
manuf acturi ng or assenbling tangible personal property for wholesale
or retail sale or |ease, whether the sale or |lease Is nade directly

by the manufacturer or by some other person, whether the materials
used in the process are owned by the manufacturer or sone other
person, or whether the sale or lease I1s nade apart from or as an
incident to the seller's engaging in the service occupation of
produci ng machi nes, tools, dies, jigs, patterns, gauges, or other
simlar items of no comrercial value on special order for a
particul ar purchaser.

(15) Proceeds of nandatory service charges separately stated on
customers' bills for purchase and consunption of food and beverages,
to the extent that the proceeds of the service charge are in fact
turned over as tips or as a substitute for tips to the enployees who
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participate directly in preparing, serving, hosting or cleaning up
the food or beverage function with respect to which the service
charge i s inposed

(16) Petroleum products sold to a purchaser if the seller is
prohibited by federal |law fromcharging tax to the purchaser

(17) Tangi bl e personal property sold to a comon carrier by rai
or notor that receives the physical possession of the property in
Illinois and that transports the property, or shares wi th another

comon carrier in the transportation of the property, out of Illinois
on a standard uniformbill of lading shomng the seller of the
property as the shipper or consignor of the property to a destination
outside Illinois, for use outside Illinois.

(18) Legal tender, currency, nedallions, or gold or silver
coi nage issued by the State of Illinois, the government of the United

States of Anerica, or the governnent of any foreign country, and
bul I'i on.

(19) Q1 field exploration, drilling, and production equi pnent,
including (i) rigs and parts of rigs, rotary rigs, cable tool rigs,
and workover rigs, (ii) pipe and tubular goods, including casing and

drill strings, (iii) punps and punp-jack units, (iv) storage tanks
and flow lines, (v) any individual replacenent part for oil field
exploration, drilling, and production equi pment, and (vi) machinery
and equi pnent purchased for |ease; but excluding notor vehicles
required to be registered under the Illinois Vehicle Code.

(20) Photoprocessi ng machi nery and equi pment, including repair

and repl acenent parts, both new and used, including that manufactured
on special order, certified by the purchaser to be used prinarily for
phot opr ocessi ng, and including photoprocessing rmachinery and
equi prent purchased for | ease.

(21) Coal exploration, mning, offhighway hauling, processing,
mai nt enance, and reclanmation equi prent, including replacenent parts
and equi pnent, and including equiprent purchased for |ease, but
excl udi ng motor vehicles required to be registered under the Illinois
Vehi cl e Code

(22) Fuel and petroleum products sold to or used by an air
carrier, certified by the carrier to be wused for consunption,
shipment, or storage in the conduct of its business as an air comon
carrier, for a flight destined for or returning from a |location or
locations outside the United States without regard to previous or
subsequent domestic stopovers.

(23) A transaction in which the purchase order is received by a

florist who is l|ocated outside |Illinois, but who has a florist
located in Illinois deliver the property to the purchaser or the
purchaser's donee in Illinois.

(24) Fuel consuned or used in the operation of ships, barges, or
vessels that are wused primarily in or for the transportation of
property or the conveyance of persons for hire on rivers bordering on
this State if the fuel is delivered by the seller to the purchaser's
barge, ship, or vessel while it is afloat upon that bordering river.

(25) A nmotor vehicle soldin this State to a nonresident even
t hough the notor vehicle is delivered to the nonresident in this
State, if the notor vehicle is not to be titled in this State, and if
a driveaway decal permt is issued to the notor vehicle as provided
in Section 3-603 of the Illinois Vehicle Code or if the nonresident
purchaser has vehicle registration plates to transfer to the notor
vehicl e upon returning to his or her hone state. The issuance of the
dri veaway decal pernmit or having the out-of-state registration plates
to be transferred is prina facie evidence that the nmotor vehicle wll
not be titled in this State.

(26) Seren used for artificial insemnation of |livestock for
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direct agricultural production.

(27) Horses, or interests in horses, registered with and neeting
the requirements of any of the Arabian Horse Cub Registry of
Anerica, Appal oosa Horse Club, American Quarter Horse Association,
United States Trotting Association, or Jockey C ub, as appropriate,
used for purposes of breeding or racing for prizes.

(28) Conputers and conmmuni cations equipnment utilized for any
hospital purpose and equipnment used in the diagnosis, analysis, or
treatment of hospital patients sold to a lessor who |eases the
equi prent, under a | ease of one year or |onger executed or in effect
at the time of the purchase, to a hospital that has been issued an
active tax exenption identification nunber by the Departnent under
Section 1g of this Act.

(29) Personal property sold to a | essor who | eases the property,
under a | ease of one year or |onger executed or in effect at the tine
of the purchase, to a governmental body that has been issued an
active tax exenption identification nunber by the Departnent under
Section 1g of this Act.

(30) Beginning with taxable years ending on or after Decenber
31, 1995 and ending with taxable years ending on or before Decenber
31, 2004, personal property that is donated for disaster relief to be
used in a State or federally declared disaster area in Illinois or
bordering Illinois by a manufacturer or retailer that is registered
inthis State to a corporation, society, association, foundation, or
institution that has been issued a sales tax exenption identification
nunber by the Departnent that assists victins of the disaster who
reside within the decl ared di saster area.

(31) Beginning with taxable years ending on or after Decenber
31, 1995 and ending with taxable years ending on or before Decenber
31, 2004, personal property that is wused in the perfornmance of
infrastructure repairs in this State, including but not linmted to
muni ci pal roads and streets, access roads, bridges, sidewal ks, waste
di sposal systens, water and sewer |ine extensions, water distribution
and purification facilities, storm water drainage and retention
facilities, and sewage treatnent facilities, resulting from a State
or federally declared disaster in Illinois or bordering Illinois when
such repairs are initiated on facilities located in the declared
di saster area within 6 nonths after the disaster.

(32) Beginning July 1, 1999, gane or gane birds sold at a "gane
breedi ng and hunting preserve area" or an "exotic gane hunting area"
as those terns are used in the WIldlife Code or at a hunting
encl osure approved through rul es adopted by the Departnent of Natural

Resour ces. This paragraph is exenpt fromthe provisions of Section
2-70.

(33) €32) A notor vehicle, as that termis defined in Section
1-146 of the Illinois Vehicle Code, that is donated to a corporation,
limted liability conpany, society, association, foundation, or

institution that is determned by the Departnent to be organized and
operat ed exclusively for educational purposes. For purposes of this
exenpti on, "a corporation, limted liability conpany, society,
associ ation, foundation, or institution organized and oper at ed
exclusively for educational purposes" neans all tax-supported public
school s, private schools that offer systematic instruction in useful
branches of learning by methods comon to public schools and that
conpare favorably in their scope and intensity with the course of
study presented i n tax-supported schools, and vocational or technical
school s or institutes organi zed and operated exclusively to provide a
course of study of not less than 6 weeks duration and designed to
prepare individuals to follow a trade or to pursue a nanual,
t echni cal , mechani cal , industrial, busi ness, or conmer ci al
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occupati on.

(34) ¢33) Beginning January 1, 2000, per sonal property,
including food, purchased through fundraising events for the benefit
of a public or private elenentary or secondary school, a group of

t hose schools, or one or nore school districts if the events are
sponsored by an entity recognized by the school district that
consists primarily of volunteers and includes parents and teachers of
the school children. Thi s paragraph does not apply to fundraising
events (i) for the benefit of private hone instruction or (ii) for
which the fundraising entity purchases the personal property sold at
the events fromanother individual or entity that sold the property
for the purpose of resale by the fundraising entity and that profits
fromthe sale to the fundraising entity. This paragraph is exenpt
fromthe provisions of Section 2-70.

(35) €¢32) Beginning January 1, 2000, new or used automatic
vendi ng machi nes that prepare and serve hot food and beverages,
including coffee, soup, and other itens, and repl acenent parts for
t hese machines. This paragraph is exempt from the provisions of
Section 2-70.

(36) Beginning on January 1, 2002, tangi bl e personal property

purchased from an |Illinois retailer by a taxpayer engaged in
centralized purchasing activities in Illinois who will, upon receipt
of the property in |Illinois, tenporarily store the property in

Illinois (i) for the purpose of subsequently transporting it outside

this State for use or consunption thereafter solely outside this

State or (ii) for the purpose of being processed, fabricated, or

manuf actured into, attached to, or incorporated into other tangible

personal property to be transported outside this State and thereafter

used or consuned solely outside this State. The Director of Revenue

shall, pursuant to rules adopted in accordance with the Illinois

Adm nistrative Procedure Act, issue a permt to any taxpayer in good

standing wth the Departnent who is eligible for the exenption under

this paragraph (36). The perm<t issued under this paragraph (36)

shal |l authorize the holder, to the extent and in the manner specified

in the rules adopted under this Act, to purchase tangi bl e persona

property froma retailer exenpt fromthe taxes i nposed by this Act.

Taxpayers shal | maintain all necessary books and records to
substantiate the use and consunption of all such tangible persona
property outside of the State of Illinois.

(Source: P. A 90-14, eff. 7-1-97; 90-519, eff. 6-1-98; 90-552, eff.
12-12-97; 90-605, eff. 6-30-98; 91-51, eff. 6-30-99; 91-200, eff.
7-20-99; 91-439, eff. 8-6-99; 91-533, eff. 8-13-99; 91-637, eff.
8-20-99; 91-644, eff. 8-20-99; revised 9-28-99.)

Section 99. Effective date. This Act takes effect upon beconi ng
| aw. '

There being no further anendnents, the foregoi ng Arendnent No. 1
was ordered engrossed; and the bill, as amended, was ordered to a
third readi ng

On notion of Senator Bonke, Senate Bill No. 735 havi ng been
printed, was taken up and read by title a second tine.

Fl oor Anmendnent No. 1 was held in the Commttee on Rules.

There being no further anendnents, the bill was ordered to a
third readi ng

At the hour of 1:20 o'clock p.m, Senator Donahue presiding.
On notion of Senator Sullivan, Senate Bill No. 817 havi ng been
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printed, was taken up and read by title a second tine.
The follow ng anendnment was offered in the Conmmittee on Public
Heal th and Wl fare, adopted and ordered printed:

AMENDMVENT NO. 1

AVENDMENT  NO. 1. Anend Senate Bill 817 by replacing the title
with the foll ow ng:

"AN ACT in relation to public aid."; and
by replacing everything after the enacting clause with the foll ow ng:

"Section 5. The State Finance Act is amended by adding Section
5.545 as fol |l owns:

(30 ILCS 105/5.545 new)

Sec. 5.545. The Medicaid Buy-In Program Revol vi ng Fund.

Section 10. The 1llinois Public Ald Code is amended by addi ng
Section 12-10.5 as foll ows:

(305 ILCS 5/12-10.5 new)

Sec. 12-10.5. Medicaid Buy-In Program Revol vi ng Fund.

(a) The Medicaid Buy-In Program Revolving Fund is created as a

special fund in the State treasury. The Fund shall consi st of

cost -sharing paynents made by individuals pursuant to the Medicaid

Buy-In Program established under paragraph 11 of Section 5-2 of this

Code. All earnings on noneys in the Fund shall be credited to the

Fund.
(b) Mneys in the Fund shall be appropriated to the Departnent

to pay the costs of admnistering the Mdicaid Buy-lIn Program

including paynents for nedical assistance benefits provided to

Program participants. The Departnent shall adopt rul es specifying

the particul ar purposes for which the noneys in the Fund nay be spent

and the anpunts that nmy be spent for those purposes.
Section 99. Effective date. This Act takes effect upon beconing

| aw.

There being no further anendnents, the foregoi ng Amendnent No. 1,
was ordered engrossed; and the bill, as amended, was ordered to a
third reading.

On notion of Senator Sieben, Senate Bill No. 824 having been
printed, was taken up, read by title a second tine and ordered to a
third reading.

On notion of Senator Klenmm Senate Bill No. 826 having been
printed, was taken up, read by title a second tine and ordered to a
third reading.

On notion of Senator Radogno, Senate Bill No. 827 having been
printed, was taken up, read by title a second tine and ordered to a
third reading.

On notion of Senator Rauschenberger, Senate Bill No. 833 having
been printed, was taken up, read by title a second tine and ordered
to a third reading.

On notion of Senator Luechtefeld, Senate Bill No. 839 having been
printed, was taken up, read by title a second tine and ordered to a
third reading.

On motion of Senator Karpiel, Senate Bill No. 843 having been
printed, was taken up and read by title a second tine.

The follow ng amendnent was offered in the Conmittee on Licensed
Activities, adopted and ordered printed:
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AMENDMVENT NO. 1
AVENDMENT  NO. 1. Anend Senate Bill 843 on page 4, imediately
below line 6, by inserting the foll ow ng:
"Section 99. Effective date. This Act takes effect wupon
becom ng | aw. "

There being no further anendnents, the foregoi ng Amendnent No. 1,
was ordered engrossed; and the bill, as amended, was ordered to a
third reading.

On nmotion of Senator Radogno, Senate Bill No. 846 havi ng been
printed, was taken up, read by title a second tine and ordered to a
third reading.

On notion of Senator Luechtefeld, Senate Bill No. 859 having been
printed, was taken up, read by title a second tine and ordered to a
third reading.

On notion of Senator Radogno, Senate Bill No. 868 having been
printed, was taken up and read by title a second tine.

The follow ng anendment was offered in the Conmittee on Commerce
and I ndustry, adopted and ordered printed:

AVENDMVENT NO. 1

ANENDI\/ENT NO. 1. Anend Senate Bill 868 on page 7, line 15, by
inserting "or refusal" after "failure"; and
on page 7, line 32, by replacing "the enployer" with the foll ow ng:
"each such naned corporate officer, director, partner, or nenber";
and
on page 7, by replacing lines 33 and 34 with the foll ow ng:
"conply with this Section. The liability for the assessed penalty

shall be against the naned enployer first, and if the naned enpl oyer

fails or refuses to pay the penalty to the Comm ssion within 30 days

after the final order of the Comm ssion, then the naned corporate

officers, directors, partners, or nenbers who have been found to have

knowi ngly and willfully refused or failed to conply with this Section

shall be liable for the unpaid penalty or any unpaid portion of the

penalty. Al".

There being no further anendnents, the foregoi ng Amendnment No. 1,
was ordered engrossed; and the bill, as amended, was ordered to a
third reading.

On notion of Senator Dillard, Senate Bill No. 875 having been
printed, was taken up, read by title a second tine and ordered to a
third reading.

On notion of Senator Noland, Senate Bill No. 876 having been
printed, was taken up, read by title a second tine and ordered to a
third reading.

On notion of Senator T. Walsh, Senate Bill No. 881 having been
printed, was taken up, read by title a second tine and ordered to a
third reading.

On notion of Senator Bonke, Senate Bill No. 900 having been
printed, was taken up, read by title a second tine and ordered to a
third reading.

On notion of Senator Watson, Senate Bill No. 902 having been
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printed, was taken up and read by title a second tine.
The following anmendnent was offered in the Committee on
Executive, adopted and ordered printed

AMENDVENT NO. 1

AVENDMENT NO. 1. Amend Senate Bill 902 by replacing everything
after the enacting clause with the foll ow ng:

"Section 5. The State Treasurer Act is anended by changing
Section 16.5 as fol |l ows:

(15 ILCS 505/ 16.5)

Sec. 16.5. College Savings Pool. The State Treasurer my
establish and adnminister a College Savings Pool to suppl enent and
enhance the investnent opportunities otherwi se available to persons
seeking to finance the costs of higher education. The State
Treasurer, in admnistering the College Savings Pool, nmay receive
moneys paid into the pool by a participant and may serve as the
fiscal agent of that participant for the purpose of holding and
investing those noneys.

"Participant", as used in this Section, neans any person who that
makes investnments in the pool. "Designated beneficiary", as used in
this Section, means any person on whose behalf an account is
established in the College Savings Pool by a participant. Both
in-state and out-of-state persons nay be participants and designated
beneficiaries in the Coll ege Savi ngs Pool

New accounts in the College Savings Pool shall be processed
t hr ough participating financial institutions. "Participating
financial institution', as used in this Section, means any financia
institution insured by the Federal Deposit |nsurance Corporation and
lawful Iy doing business in the State of Illinois and any credit union
approved by the State Treasurer and lawfully doing business in the
State of Illinois that agrees to process new accounts in the College
Savings Pool. Participating financial institutions nmay charge a
processing fee to participants to open an account in the pool that
shal | not exceed $30 until the year 2001. Beginning in 2001 and
every year thereafter, the maxinumfee linmt shall be adjusted by the
Treasurer based on the Consuner Price Index for the North Centra
Regi on as published by the United States Departnent of Labor, Bureau
of Labor Statistics for the inmediately preceding cal endar year
Every contribution received by a financial institution for investnent
in the Coll ege Savings Pool shall be transferred from the financia
institution to a location selected by the State Treasurer w thin one
busi ness day follow ng the day that the funds nmust be nade avail able
in accordance with federal law. Al communications fromthe State
Treasurer to participants shall reference the participating financia
institution at which the account was processed.

The Treasurer may invest the nmoneys in the College Savings Poo
in the sane manner, in the same types of investments, and subject to
the same limtations provided for the investnent of noneys by the
Illinois State Board of Investnment. To enhance the safety and
liquidity of the College Savings Pool, to ensure the diversification
of the investnment portfolio of the pool, and in an effort to keep
investment dollars in the State of |Illinois, the State Treasurer
shall make a percentage of each account available for investnment in
participating financial institutions doing business in the State.
The State Treasurer shall deposit with the participating financial
institution at which the account was processed the follow ng
percentage of each account at a prevailing rate offered by the
institution, provided that the deposit is federally insured or fully
collateralized and the institution accepts the deposit: 10% of the
total amount of each account for which the current age of the
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beneficiary is less than 7 years of age, 20%of the total anount of
each account for which the beneficiary is at |least 7 years of age and
|l ess than 12 years of age, and 50% of the total anount of each
account for which the current age of the beneficiary is at |east 12
years of age. The State Treasurer shall adjust each account at |east
annual ly to ensure conpliance with this Section. The Treasurer shal
devel op, publish, and I nplenment an investnment policy covering the
investmrent of the nmoneys in the College Savings Pool. The policy
shal | be published (i) at |east once each year in at |east one
newspaper of general circulation in both Springfield and Chi cago and
(ii) each year as part of the audit of the College Savings Pool by
the Auditor General, which shall be distributed to all participants.
The Treasurer shall notify all participants in witing, and the
Treasurer shall publish in a newspaper of general circulation in both
Chicago and Springfield, any changes to the previously published
investnment policy at |east 30 cal endar days before inplenenting the
policy. Any investnment policy adopted by the Treasurer shall be
revi ewed and updated if necessary within 90 days following the date
that the State Treasurer takes office

Partici pants shall be required to use noneys distributed fromthe
Col | ege Savings Pool for qualified expenses at eligible educationa
institutions. "Qualified expenses", as used in this Section, neans
the following: (i) tuition, fees, and the costs of books, supplies,
and equi pnent required for enrollment or attendance at an eligible

educational institution and (ii) certain roomand board expenses
incurred while attending an eligible educational institution at |east
half-time. "Eligible educational institutions", as wused in this

Section, means public and private colleges, junior colleges, graduate
schools, and certain vocational institutions that are described in
Section 481 of the H gher Education Act of 1965 (20 U.S.C. 1088) and
that are eligible to participate in Departnent of Education student
aid prograns. A student shall be considered to be enrolled at |east
half-time if the student is enrolled for at least half the full-time
academ ¢ work | oad for the course of study the student is pursuing as
determ ned under the standards of the institution at which the
student is enrolled. Distributions made fromthe pool for qualified
expenses shall be made directly to the eligible educationa
institution, directly to a vendor, or in the formof a check payable
to both the beneficiary and the institution or vendor. Any npneys
that are distributed in any other nmanner or that are used for
expenses other than qualified expenses at an eligible educationa
institution shall be subject to a penalty of 10% of the earnings
unless the beneficiary dies, becones disabled, or receives a
schol arship that equals or exceeds the distribution. Penalties shal
be withheld at the time the distribution is nade.

The Treasurer shall limt the contributions that may be made on
behal f of a designated beneficiary based on an actuarial estimte of
what is required to pay tuition, fees, and room and board for 5
under graduate vyears at the highest cost eligible educationa
institution. The contributions made on behal f of a beneficiary who is
al so a beneficiary under the Illinois Prepaid Tuition Program shal
be further restricted to ensure that the contributions in both
prograns conbi ned do not exceed the limt established for the College
Savings Pool. The Treasurer shall provide the Illinois Student
Assi stance Conmission each year at a tinme desighated by the
Commi ssion, an electronic report of all participant accounts in the
Treasurer's College Savings Pool, listing total contributions and
di sbursenents from each individual account during the previous
cal endar year. As soon thereafter as is possible followi ng receipt
of the Treasurer's report, the Illinois Student Assistance Conm ssion
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shall, in turn, provide the Treasurer wth an electronic report
listing those Col | ege Savings Pool participants who al so participate
in t he State's prepaid tuition program adnministered by the
Commi ssion. The Conmi ssion shall be responsible for filing any
conbined tax reports regarding State qualified savings prograns
required by the United States Internal Revenue Service. The
Treasurer shall work with the Illinois Student Assistance Conmi ssion

to coordinate the marketing of the College Savings Pool and the
Illinois Prepaid Tuition Programwhen considered beneficial by the
Treasurer and the Director of the |Illinois Student Assistance
Commi ssion. The Treasurer's office shall not publicize or otherw se
mar ket the Col | ege Savi ngs Pool or accept any noneys into the College
Savi ngs Pool prior to March 1, 2000. The Treasurer shall ©provide a
separate accounting for each designated beneficiary to each
participant, the Illinois Student Assistance Commission, and the
participating financial institution at which the account was
processed. No interest in the programmay be pledged as security for
a | oan.

The assets of the College Savings Pool and its inconme and
operation shall be exenpt fromall taxation by the State of Illinois
and any of its subdivisions. The accrued earnings on investments in
t he Pool once disbursed on behal f of a designated beneficiary shal
be simlarly exenpt fromall taxation by the State of Illinois and
its subdivisions, so long as they are used for qualified expenses.
Contributions to a College Savings Pool account during the taxable

vear nmpy be deducted from adjusted qgross inconme as provided in

Section 203 of the Illinois Inconme Tax Act. The provisions of this
par agraph are exenpt from Section 250 of the Illinois I ncome Tax Act.

The Treasurer shall adopt rules he or she considers necessary for
the efficient admnistration of the College Savings Pool. The rules
shall provide whatever additional parameters and restrictions are
necessary to ensure that the Col | ege Savings Pool nmeets all of the
requirements for a qualified state tuition programunder Section 529
of the Internal Revenue Code (26 U S.C. 529 52). The rules shal
provide for the administration expenses of the pool to be paid from
iIts earnings and for the investnment earnings in excess of the
expenses and all moneys collected as penalties to be credited or paid
monthly to the several participants in the pool in a manner which
equitably reflects the differing amounts of their respective
investments in the pool and the differing periods of time for which
t hose amounts were in the custody of the pool. Also, the rules shal
requi re the nmai ntenance of records that enable the Treasurer's office
to produce a report for each account in the pool at |east annually
t hat docunents the account bal ance and investment earnings. Notice of
any proposed anendments to the rules and regulations shall be
provided to all participants prior to adoption. Arendnents to rules
and regul ations shall apply only to contributions made after the
adoption of the anmendnent.

Upon creating the Coll ege Savings Pool, the State Treasurer shal
give bond with 2 or nore sufficient sureties, payable to and for the
benefit of the participants in the Coll ege Savings Pool, in the pena
sum of $1, 000, 000, conditioned upon the faithful discharge of his or
her duties in relation to the Coll ege Savings Pool
(Source: P.A 91-607, eff. 1-1-00; 91-829, eff. 1-1-01; revised
7-3-00.)

Section 10. The Illinois Incone Tax Act is amended by changing
Section 203 as fol |l ows:

(35 ILCS 5/203) (fromCh. 120, par. 2-203)

Sec. 203. Base incone defined

(a) Individuals.
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(1) In general. |In the case of an individual, base incone

means an anmount equal to the taxpayer's adjusted gross incone for
the taxabl e year as nodified by paragraph (2).

(2) Mdifications. The adjusted gross incone referred to
paragraph (1) shall be nodified by adding thereto the sum of

foll owi ng anmount s:

(A) An amount equal to all anmounts paid or accrued to
the taxpayer as interest or dividends during the taxable
year to the extent excluded from gross incone in the
conput ati on of adjusted gross inconme, except stock dividends
of qualified public utilities described in Section 305(e) of
the I nternal Revenue Code;

B) An ampbunt equal to the ampbunt of tax inposed by
this Act to the extent deducted from gross income in the
conput ati on of adjusted gross inconme for the taxable year;

(© An anount equal to the amount received during the
taxabl e year as a recovery or refund of real property taxes
paid with respect to the taxpayer's principal residence
under the Revenue Act of 1939 and for which a deduction was
previously taken under subparagraph (L) of this paragraph
(2) prior to July 1, 1991, the retrospective application
date of Article 4 of Public Act 87-17. In the case of
mul ti-unit or multi-use structures and farm dwellings, the
taxes on the taxpayer's principal residence shall be that
portion of the total taxes for the entire property which is
attributable to such principal residence;

(D) An anount equal to the amount of the capital gain
deduction all owabl e under the Internal Revenue Code, to the
extent deducted from gross income in the conputation of
adj ust ed gross incone;

(D-5) An anount, to the extent not included in
adjusted gross income, equal to the amount of nobney
wi t hdrawn by the taxpayer in the taxable year froma nedical
care savings account and the interest earned on the account
in the taxable year of a withdrawal pursuant to subsection
(b) of Section 20 of the Medical Care Savi ngs Account Act or
subsection (b) of Section 20 of the Medical Care Savings
Account Act of 2000; and

(D-10) For taxable years ending after Decenber 31,
1997, an anount equal to any eligible renediation costs that
t he individual deducted in conputing adjusted gross incone
and for which the individual <clains a credit under
subsection (1) of Section 201;

and by deducting fromthe total so obtained the sum of the
foll owi ng anmount s:

(E) Any anount included in such total in respect of
any conpensation (including but not limted to any
conpensation paid or accrued to a serviceman while a
prisoner of war or missing in action) paid to a resident by
reason of being on active duty in the Arned Forces of the
United States and in respect of any conpensation paid or
accrued to a resident who as a governnental enployee was a
prisoner of war or missing in action, and in respect of any
conpensation paid to a resident in 1971 or thereafter for
annual training perforned pursuant to Sections 502 and 503,
Title 32, United States Code as a nenber of the Illinois
Nat i onal Guard;

(F) An anount equal to all anpunts included in such
total pursuant to the provisions of Sections 402(a), 402(c),
403(a), 403(b), 406(a), 407(a), and 408 of the Internal
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Revenue Code, or included in such total as distributions
under the provisions of any retirement or disability plan
for enployees of any governnmental agency or unit, or
retirement payments to retired partners, which paynments are
excluded in conputing net earnings fromself enploynent by
Section 1402 of the Internal Revenue Code and regul ati ons
adopt ed pursuant thereto

(@ The valuation limtation amount

( An anount equal to the ampunt of any tax inposed
by this Act which was refunded to the taxpayer and incl uded
in such total for the taxable year

(1) An amount equal to all amounts included in such
total pursuant to the provisions of Section 111 of the
Internal Revenue Code as a recovery of items previously
deducted from adjusted gross income in the conputation of
t axabl e i ncone;

(J) An amount equal to those dividends included in
such total which were paid by a corporation which conducts
busi ness operations in an Enterprise Zone or zones created
under the Illinois Enterprise Zone Act, and conducts
substantially all of its operations in an Enterprise Zone or
zones;

(K) An amount equal to those dividends included in
such total that were paid by a corporation that conducts
busi ness operations in a federally designated Foreign Trade
Zone or Sub-Zone and that is designated a Hi gh | npact
Business located in |Illinois; provided that di vi dends
eligible for the deduction provided in subparagraph (J) of
paragraph (2) of this subsection shall not be eligible for
t he deduction provi ded under this subparagraph (K);

(L) For taxable years ending after Decenmber 31, 1983
an anount equal to all social security benefits and railroad
retirement benefits included in such total pursuant to
Sections 72(r) and 86 of the Internal Revenue Code;

(M Wth the exception of any anpunts subtracted under
subparagraph (N), an anount equal to the sumof all amounts
di sal | owed as deductions by (i) Sections 171(a) (2), and
265(2) of the Internal Revenue Code of 1954, as now or
hereafter amended, and all anopunts of expenses allocable to
interest and disallowed as deductions by Section 265(1) of
the Internal Revenue Code of 1954, as now or hereafter
amended; and (ii) for taxable years ending on or after
August 13, 1999, Sections 171(a)(2), 265, 280C, and
832(b) (5)(B)(i) of the Internal Revenue Code; the provisions
of this subparagraph are exenpt from the provisions of
Section 250;

An anmount equal to all ambunts included in such
total which are exenpt fromtaxation by this State either by
reason of its statutes or Constitution or by reason of the
Constitution, treaties or statutes of the United States;
provided that, in the case of any statute of this State that
exenpts inconme derived frombonds or other obligations from
the tax inposed under this Act, the amount exenpted shall be
the interest net of bond prem umanortization

(O An anmount equal to any contribution made to a job
training project established pursuant to the Tax | ncrenent
Al | ocati on Redevel opnent Act;

(P) An anmount equal to the anmount of the deduction
used to conmpute the federal income tax credit for
restoration of substantial amounts hel d under claimof right
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for the taxable year pursuant to Section 1341 of the
I nternal Revenue Code of 1986;

An armount equal to any amounts included in such
total, received by the taxpayer as an acceleration in the
paynent of |ife, endowrent or annuity benefits in advance of
the time they woul d ot herwi se be payabl e as an i ndemity for
a termnal illness;

(R} An anount equal to the anpunt of any federal or
State bonus paid to veterans of the Persian Gulf War;

(S) An anmount, to the extent included in adjusted
gross incone, equal to the anmount of a contribution nmade in
the taxabl e year on behal f of the taxpayer to a nmedical care
savi ngs account established under the Medical Care Savings
Account Act or the Medical Care Savings Account Act of 2000
to the extent the contribution is accepted by the account
admi ni strator as provided in that Act;

(T) An amount, to the extent included in adjusted
gross incone, equal to the ambunt of interest earned in the
taxable year on a nedical care savings account established
under the Medical Care Savings Account Act or the Medical
Care Savings Account Act of 2000 on behal f of the taxpayer,
other than interest added pursuant to item (D-5) of this
par agraph (2);

(U For one taxable year beginning on or after January
1, 1994, an anount equal to the total amount of tax inposed
and pai d under subsections (a) and (b) of Section 201 of
this Act on grant ampbunts received by the taxpayer under the
Nursing Home Grant Assistance Act during the taxpayer's
t axabl e years 1992 and 1993;

(V) Beginning with tax years ending on or after
Decenber 31, 1995 and ending with tax years ending on or
bef ore Decenber 31, 2004, an anmount equal to the anmount paid
by a taxpayer who is a sel f-enpl oyed taxpayer, a partner of
a partnership, or a shareholder in a  Subchapter S
corporation for health insurance or |ong-termcare insurance
for that taxpayer or that taxpayer's spouse or dependents,
to the extent that the anpunt paid for that health 1 nsurance
or long-termcare insurance may be deducted under Section
213 of the Internal Revenue Code of 1986, has not been
deducted on the federal inconme tax return of the taxpayer,
and does not exceed the taxable income attributable to that
t axpayer's incone, self-enploynment income, or Subchapter S
corporation incone; except that no deduction shall be
allowed wunder this item (V) if the taxpayer is eligible to
participate in any health insurance or long-term care
I nsurance plan of an enployer of the taxpayer or the

t axpayer's spouse. The amount of the heal th insurance and
long-termcare insurance subtracted under this item (V)
shall be determined by multiplying total health insurance

and long-termcare insurance premuns paid by the taxpayer
tinmes a nunber that represents the fractional percentage of
el i gi bl e medi cal expenses under Section 213 of the Internal
Revenue Code of 1986 not actually deducted on the taxpayer's
federal income tax return;

(W For taxabl e years beginning on or after January 1,
1998, all anounts included in the taxpayer's federal gross
incone in the taxable year from anounts converted from a
regular IRAto a Roth | RA. This paragraph is exenmpt fromthe
provi sions of Section 250; and

(X) For taxable year 1999 and thereafter, an anount
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equal to the ampunt of any (i) distributions, to the extent
includible in gross incone for federal income tax purposes,
made to the taxpayer because of his or her status as a
victim of persecution for racial or religious reasons by
Nazi Germany or any other Axis reginme or as an heir of the
victimand (ii) items of incone, to the extent includible in
gross incone for federal incone tax purposes, attributable
to, derived fromor in any way related to assets stolen
from hidden from or otherwise lost to a victim of
persecution for racial or religious reasons by Nazi Gernmany
or any other Axis regime inmediately prior to, during, and
imedi ately after W rld War |I, including, but not limted
to, interest on the proceeds receivable as insurance under
policies issued to a victimof persecution for racial or
religious reasons by Nazi Germany or any other Axis regine
by European insurance conpanies imediately prior to and
during World War II; provided, however, this subtraction
from federal adjusted gross income does not apply to assets
acquired with such assets or with the proceeds fromthe sale
of such assets; provided, further, this paragraph shall only
apply to a taxpayer who was the first recipient of such
assets after their recovery and who is a victim of
persecution for racial or religious reasons by Nazi Gernmany
or any other Axis regine or as an heir of the victim The
amount of and the eligibility for any public assistance,
benefit, or simlar entitlenent is not affected by the
inclusion of items (i) and (ii) of this paragraph in gross
incone for federal income tax purposes. This paragraph is
exenpt fromthe provisions of Section 250;
(Y) For taxable years begi nning on or after January 1

2002, npneys contributed in the taxable year to a Colleqge

Savings Pool account under Section 16.5 of the State

Treasurer Act. This subparagraph (Y) is exenpt fromthe

provi sions of Section 250; and
(Z) For taxable years ending on or after Decenber 31
2001, an anount equal to the anmpunt spent by the taxpayer

during the taxable year for the purchase of an [Illinois
prepaid tuition contract, as defined in the Illinois Prepaid
Tuition Act. This subparagraph (Z2) is exenpt fromthe

provi sions of Section 250 of this Act.

Cor por ati ons.

(1) In general. |In the case of a corporation, base incone
an anount equal to the taxpayer's taxable income for the

taxabl e year as nodified by paragraph (2).

(2) Modifications. The taxable income referred to in

paragraph (1) shall be nodified by adding thereto the sumof the
fol |l owi ng anounts

(A) An anount equal to all amounts paid or accrued to
the taxpayer as interest and all distributions received from
regul ated i nvestnent conpani es during the taxable year to
the extent excluded fromgross incone in the conputation of
t axabl e i ncone;

(B) An amount equal to the anmount of tax inposed by
this Act to the extent deducted fromgross incone in the
conput ati on of taxable inconme for the taxable year

(© In the case of a regul ated investnent conpany, an
amount equal to the excess of (i) the net long-termcapita
gain for the taxable year, over (ii) the anount of the
capital gain dividends designated as such in accordance with
Section 852(b)(3)(C of the Internal Revenue Code and any
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armount desi gnated under Section 852(b)(3)(D) of the Internal
Revenue Code, attributable to the taxable year (this
amendatory Act of 1995 (Public Act 89-89) is declarative of
existing law and is not a new enactnent);

(D) The amount of any net operating |oss deduction
taken 1n arriving at taxable inconme, other than a net
operating loss carried forward froma taxable year ending
prior to Decenber 31, 1986;

(E) For taxable years in which a net operating |oss
carryback or carryforward froma taxable year ending prior
to Decenber 31, 1986 is an el enent of taxable incone under
paragraph (1) of subsection (e) or subparagraph (E) of
paragraph (2) of subsection (e), the amount by which
addition nodifications other than those provided by this
subpar agraph (E) exceeded subtraction nodifications in such
earlier taxable year, with the following linmtations applied
in the order that they are |isted:

(i) the addition nodification relating to the net
operating loss carried back or forward to the taxable

year from any taxable year ending prior to December 31,

1986 shall be reduced by the amunt of addition

nmodi fi cation under this subparagraph (E) which related

to that net operating |oss and which was taken into
account in calculating the base income of an earlier

t axabl e year, and

(ii) the addition nodification relating to the
net operating loss carried back or forward to the
taxable year from any taxable year ending prior to

Decenber 31, 1986 shall not exceed the ampunt of such

carryback or carryforward;

For taxable years in which there is a net operating
| oss carryback or carryforward from nmore than one other
t axabl e year ending prior to Decenber 31, 1986, the addition
nmodi fication provided in this subparagraph (E) shall be the
sum of the anmounts conputed independently under t he
precedi ng provisions of this subparagraph (E) for each such
t axabl e year; and

(E-5) For taxable years ending after Decenber 31,
1997, an anount equal to any eligible renediation costs that
the corporation deducted in conputing adjusted gross incone
and for which the corporation claine a credit under
subsection (1) of Section 201;
by deducting from the total so obtained the sumof the

foll owi ng anmounts:

(F) An amount equal to the anmount of any tax inposed
by this Act which was refunded to the taxpayer and incl uded
in such total for the taxable year;

(G An amount equal to any amount included in such
total under Section 78 of the Internal Revenue Code;

(H In the case of a regul ated investnent conpany, an
amount equal to the ampbunt of exenpt interest dividends as
defined in subsection (b) (5) of Section 852 of the Internal
Revenue Code, paid to sharehol ders for the taxable year;

(I) Wth the exception of any anpunts subtracted under
subparagraph (J), an anount equal to the sumof all amounts
di sal | owed as deductions by (i) Sections 171(a) (2), and
265(a)(2) and anounts disallowed as interest expense by
Section 291(a)(3) of the Internal Revenue Code, as now or
hereafter anended, and all ampunts of expenses allocable to
interest and disall owed as deductions by Section 265(a)(1)
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of the Internal Revenue Code, as now or hereafter anmended;
and (ii) for taxable years ending on or after August 13
1999, Secti ons 171(a) (2), 265, 280C, 291(a)(3), and
832(b) (5)(B)(i) of the Internal Revenue Code; the provisions
of this subparagraph are exenpt from the provisions of
Section 250;

J) An anount equal to all anpunts included in such
total which are exenpt fromtaxation by this State either by
reason of its statutes or Constitution or by reason of the
Constitution, treaties or statutes of the United States;
provided that, in the case of any statute of this State that
exenpts incone derived frombonds or other obligations from
the tax inposed under this Act, the amount exenpted shall be
the interest net of bond prem umanortization

(K) An anount equal to those dividends included in
such total which were paid by a corporation which conducts
busi ness operations 1n an Enterprise Zone or zones created
under the |Illinois Enterprise Zone Act and conduct s
substantially all of its operations in an Enterprise Zone or
zones;

(L) An anount equal to those dividends included in
such total that were paid by a corporation that conducts
busi ness operations in a federally designated Foreign Trade
Zone or Sub-Zone and that is designated a H gh |npact
Busi ness located in Illinois; provided that dividends
eligible for the deduction provided in subparagraph (K) of
paragraph 2 of this subsection shall not be eligible for the
deduction provi ded under this subparagraph (L);

(M For any taxpayer that is a financial organization
within the nmeani ng of Section 304(c) of this Act, an anount
included in such total as interest inconme froma |loan or
| oans made by such taxpayer to a borrower, to the extent
that such a loan is secured by property which is eligible
for the Enterprise Zone Investnment Credit. To determ ne the
portion of a loan or loans that is secured by property
eligible for a Section 201(f) 204¢(h) investnent credit to
the borrower, the entire principal amount of the loan or
|l oans between the taxpayer and the borrower should be
divided into the basis of the Section 201(f) 20i(h)
investment credit property which secures the | oan or |oans,
using for this purpose the original basis of such property
on the date that it was placed in service in the Enterprise
Zone. The subtraction nodification available to taxpayer in
any year under this subsection shall be that portion of the
total interest paid by the borrower with respect to such
loan attributable to the eligible property as calculated
under the previous sentence;

(M1) For any t axpayer t hat is a financial
organi zation wthin the neaning of Section 304(c) of this
Act, an anmount included in such total as interest incone
froma |l oan or |oans nmade by such taxpayer to a borrower, to
the extent that such a loan is secured by property which is
eligible for the Hi gh | mpact Business Investnent Credit. To
determ ne the portion of a loan or loans that is secured by
property eligible for a Section 201(h) 204¢#) investnent
credit to the borrower, the entire principal anount of the
loan or |oans between the taxpayer and the borrower shoul d
be divided into the basis of the Section 201(h) 204i(i)
investment credit property which secures the |oan or |oans,
using for this purpose the original basis of such property
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on the date that it was placed in service in a federally

designated Foreign Trade Zone or Sub-Zone |ocated in
Il'linois. No taxpayer that is eligible for the deduction
provided in subparagraph (M of paragraph (2) of this
subsection shall be eligible for the deduction provided

under this subparagraph (M1). The subtraction nodification
available to taxpayers in any year wunder this subsection
shall be that portion of the total interest paid by the
borrower with respect to such loan attributable to the
eligible property as cal cul ated under the previous sentence;

N) Two tinmes any contribution made during the taxable
year to a designated zone organization to the extent that
the contribution (i) qualifies as a charitable contribution
under subsection (c) of Section 170 of the Internal Revenue
Code and (ii) must, by its terms, be wused for a project
approved by the Departnment of Commerce and Community Affairs
under Section 11 of the Illinois Enterprise Zone Act;

(O An anount equal to: (i) 85%for taxable years
endi ng on or before Decenber 31, 1992, or, a percentage
equal to the percentage all owabl e under Section 243(a) (1) of
the Internal Revenue Code of 1986 for taxable years ending
after Decenber 31, 1992, of the anpbunt by which dividends
included in taxable incone and received froma corporation
that is not created or organized under the laws of the
United States or any state or political subdivision thereof,
including, for taxable years ending on or after Decenber 31
1988, dividends received or deened received or paid or
deened pai d under Sections 951 through 964 of the Interna
Revenue Code, exceed the anount of the nodification provided
under subparagraph (G of paragraph (2) of this subsection
(b) which is related to such dividends; plus (ii) 100% of
the amount by which dividends, included in taxable incone
and received, including, for taxable years ending on or
after Decenber 31, 1988, dividends received or deened
received or paid or deened paid under Sections 951 through
964 of the Internal Revenue Code, from any such corporation
specified in clause (i) that would but for the provisions of
Section 1504 (b) (3) of the Internal Revenue Code be treated
as a nmenber of the affiliated group which includes the
di vi dend reci pient, exceed the amount of the nodification
provided under subparagraph (G of paragraph (2) of this
subsection (b) which is related to such dividends;

(P) An amount equal to any contribution made to a job
training project established pursuant to the Tax | ncrenent
Al | ocati on Redevel opnent Act;

(Q An anmount equal to the anmount of the deduction
used to conpute the federal income tax credit for
restoration of substantial amounts held under claimof right
for the taxable year pursuant to Section 1341 of the
I nternal Revenue Code of 1986

(R) In the case of an attorney-in-fact with respect to
whom an interinsurer or a reciprocal insurer has nade the
el ection under Section 835 of the Internal Revenue Code, 26
U S C 835 an anount equal to the excess, if any, of the
amounts paid or incurred by that interinsurer or reciproca
insurer 1n the taxable year to the attorney-in-fact over the
deduction allowed to that interinsurer or reciprocal insurer
with respect to the attorney-in-fact under Section 835(b) of
the Internal Revenue Code for the taxable year; and

(S) For taxable years ending on or after Decenber 31
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1997, in the case of a Subchapter S corporation, an anount
equal to all amounts of incone allocable to a sharehol der
subject to the Personal Property Tax Repl acenment |ncome Tax
imposed by subsections (c) and (d) of Section 201 of this

Act, including ambunts allocable to organizations exenpt

from federal income tax by reason of Section 501(a) of the

Internal Revenue Code. This subparagraph (S) is exenpt from

t he provisions of Section 250.

(3) Special rule. For purposes of paragraph (2) (A,
"gross income" in the case of a life insurance conpany, for tax
years endi ng on and after Decenber 31, 1994, shall nean the gross
I nvestent inconme for the taxable year
(c) Trusts and estates.

(1) In general. In the case of a trust or estate, base
i ncone nmeans an anmount equal to the taxpayer's taxable incone for
t he taxabl e year as nodified by paragraph (2).

(2) Modifications. Subj ect to the provisions of paragraph
(3), the taxable incone referred to in paragraph (1) shall be
nmodi fi ed by adding thereto the sumof the foll ow ng amounts:

(A) An anount equal to all amounts paid or accrued to
the taxpayer as interest or dividends during the taxable
year to the extent excluded from gross incone in the
conput ati on of taxable inconeg;

(B) In the case of (i) an estate, $600; (ii) a trust
which, wunder its governing instrument, is required to
distribute all of its income currently, $300; and (iii) any
other trust, $100, but in each such case, only to the extent
such amount was deducted in the conputation of taxable
i ncone;

(© An anount equal to the anpunt of tax inposed by
this Act to the extent deducted from gross income in the
conput ati on of taxable inconme for the taxable year

(D) The anount of any net operating | oss deduction
taken in arriving at taxable incone, other than a net
operating loss carried forward froma taxable year ending
prior to Decenber 31, 1986;

(E) For taxable years in which a net operating |oss
carryback or carryforward froma taxable year ending prior
to Decenber 31, 1986 is an el enent of taxable incone under
paragraph (1) of subsection (e) or subparagraph (E) of
paragraph (2) of subsection (e), the amount by which
addition nodifications other than those provided by this
subparagraph (E) exceeded subtraction nodifications in such
taxabl e year, with the following linmtations applied in the
order that they are listed

(i) the addition nodification relating to the net
operating loss carried back or forward to the taxable

year from any taxable year ending prior to Decenmber 31

1986 shall be reduced by the amunt of addition

nmodi fi cation under this subparagraph (E) which related

to that net operating |oss and which was taken into
account in calculating the base income of an earlier

t axabl e year, and

(ii) the addition nodification relating to the
net operating loss carried back or forward to the
taxable year from any taxable year ending prior to

Decenber 31, 1986 shall not exceed the ampunt of such

carryback or carryforward

For taxable years in which there is a net operating
| oss carryback or carryforward from nmore than one other
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t axabl e year ending prior to Decenber 31, 1986, the addition
nmodi fication provided in this subparagraph (E) shall be the
sum of the anmounts conputed independently under t he
precedi ng provisions of this subparagraph (E) for each such
t axabl e year;

(F) For taxable years ending on or after January 1,
1989, an anount equal to the tax deducted pursuant to
Section 164 of the Internal Revenue Code if the trust or
estate is clainmng the sane tax for purposes of the Illinois
foreign tax credit under Section 601 of this Act;

(G An anount equal to the amount of the capital gain
deduction all owabl e under the Internal Revenue Code, to the
extent deducted from gross income in the conputation of
t axabl e i ncone; and

(G5) For taxable years ending after Decenber 31,
1997, an anount equal to any eligible renediation costs that
the trust or estate deducted in conputing adjusted gross
income and for which the trust or estate clainms a credit
under subsection (l) of Section 201;
by deducting from the total so obtained the sumof the

foll owi ng anmounts:

(H An armount equal to all ampunts included in such
total pursuant to the provisions of Sections 402(a), 402(c),
403(a), 403(b), 406(a), 407(a) and 408 of the Internal
Revenue Code or included in such total as distributions
under the provisions of any retirenent or disability plan
for enployees of any governnmental agency or unit, or
retirement paynents to retired partners, which paynments are
excluded in conmputing net earnings fromself enploynent by
Section 1402 of the Internal Revenue Code and regulations
adopt ed pursuant thereto;

(1) The valuation limtation anmount;

(J) An anount equal to the anount of any tax inposed
by this Act which was refunded to the taxpayer and included
in such total for the taxable year;

(K) An amount equal to all anmpunts included in taxable
incone as nodified by subparagraphs (A), (B), (Q, (D, (B,
(F) and (G which are exenpt fromtaxation by this State
either by reason of its statutes or Constitution or by
reason of the Constitution, treaties or statutes of the
United States; provided that, in the case of any statute of
this State that exenpts incone derived frombonds or other
obligations fromthe tax inposed under this Act, the anount
exenpted shall be the interest net of bond premum
anortization;

(L) Wth the exception of any anpunts subtracted under
subparagraph (K), an anmount equal to the sumof all amounts
disall owed as deductions by (i) Sections 171(a) (2) and
265(a)(2) of the Internal Revenue Code, as now or hereafter
amended, and all ampunts of expenses allocable to interest
and disallowed as deductions by Section 265(1) of the
Internal Revenue Code of 1954, as now or hereafter anended;
and (ii) for taxable years ending on or after August 13,
1999, Sections 171(a)(2), 265, 280C, and 832(b)(5)(B)(i) of
the Internal Revenue Code; t he provi si ons of this
subpar agraph are exenpt fromthe provisions of Section 250;

An amount equal to those dividends included in
such total which were paid by a corporation which conducts
busi ness operations 1n an Enterprise Zone or zones created
under the |Illinois Enterprise Zone Act and conduct s
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substantially all of its operations in an Enterprise Zone or

Zones;

(N)  An anount equal to any contribution made to a job
trai ning project established pursuant to the Tax Increnent
Al | ocati on Redevel opnent Act;

(O An anmount equal to those dividends included in
such total that were paid by a corporation that conducts
busi ness operations in a federally designated Foreign Trade
Zone or Sub-Zone and that is designated a H gh |npact
Busi ness located in Illinois; provided that dividends
eligible for the deduction provided in subparagraph (M of
paragraph (2) of this subsection shall not be eligible for
t he deduction provi ded under this subparagraph (O;

(P) An anmount equal to the anmount of the deduction
used to conpute the federal income tax credit for
restoration of substantial amounts hel d under claimof right
for the taxable year pursuant to Section 1341 of the
I nternal Revenue Code of 1986; and

(Q For taxable year 1999 and thereafter, an anount
equal to the ampunt of any (i) distributions, to the extent
includible in gross incone for federal income tax purposes,
made to the taxpayer because of his or her status as a
victim of persecution for racial or religious reasons by
Nazi Germany or any other Axis regime or as an heir of the
victimand (ii) items of incone, to the extent includible in
gross incone for federal incone tax purposes, attributable
to, derived fromor in any way related to assets stolen
from hidden from or otherwise lost to a victim of
persecution for racial or religious reasons by Nazi Gernmany
or any other Axis regime inmediately prior to, during, and
imedi ately after W rld War |I, including, but not linmted
to, interest on the proceeds receivable as insurance under
policies issued to a victimof persecution for racial or
religious reasons by Nazi Germany or any other Axis regine
by European insurance conpanies imediately prior to and
during World War |I; provided, however, this subtraction
from federal adjusted gross income does not apply to assets
acquired with such assets or with the proceeds fromthe sale
of such assets; provided, further, this paragraph shall only
apply to a taxpayer who was the first recipient of such
assets after their recovery and who is a victim of
persecution for racial or religious reasons by Nazi Gernmany
or any other Axis regine or as an heir of the victim The
amount of and the eligibility for any public assistance,
benefit, or simlar entitlenent is not affected by the
inclusion of items (i) and (ii) of this paragraph in gross
income for federal inconme tax purposes. This paragraph is
exenpt fromthe provisions of Section 250.

(3) Limtation. The anmount of any nodification otherw se
requi red under this subsection shall, under regulations
prescribed by the Departnent, be adjusted by any anounts included
therein which were properly paid, credited, or required to be
distributed, or permanently set aside for charitable purposes
pursuant to Internal Revenue Code Section 642(c) during the
t axabl e year.

(d) Partnerships.

(1) In general. |In the case of a partnership, base incone
means an anount equal to the taxpayer's taxable incone for the
taxabl e year as nodified by paragraph (2).

(2) Modifications. The taxable income referred to in
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paragraph (1) shall be nodified by adding thereto the sumof the
foll owi ng anmount s:

(A) An anount equal to all amounts paid or accrued to
the taxpayer as interest or dividends during the taxable
year to the extent excluded from gross incone in the
conput ati on of taxable inconeg;

B) An ampbunt equal to the anpbunt of tax inposed by
this Act to the extent deducted fromgross income for the
t axabl e year;

(C© The anount of deducti ons allowed to the
partnership pursuant to Section 707 (c) of the Internal
Revenue Code in calculating its taxable incone; and

D) An ampbunt equal to the anpunt of the capital gain
deduction allowabl e under the Internal Revenue Code, to the
extent deducted fromgross incone in the conputation of
t axabl e i ncone;

and by deducting from the total so obtained the follow ng
anount s:

(E) The valuation limtation anmount;

(F) An amount equal to the anmount of any tax inposed
by this Act which was refunded to the taxpayer and incl uded
in such total for the taxable year;

(G An anmount equal to all ampunts included in taxable
incone as nodified by subparagraphs (A), (B), (C and (D)
which are exenpt from taxation by this State either by
reason of its statutes or Constitution or by reason of the
Constitution, treaties or statutes of the United States;
provided that, in the case of any statute of this State that
exenpts inconme derived frombonds or other obligations from
the tax inposed under this Act, the amount exenpted shall be
the interest net of bond prem umanortization;

(H Any income of the partnership which constitutes
personal service incone as defined in Section 1348 (b) (1)
of the Internal Revenue Code (as in effect Decenber 31,
1981) or a reasonable allowance for conpensation paid or
accrued for servi ces rendered by partners to the
partnershi p, whichever is greater;

(I) An anount equal to all anmount s of i ncone
distributable to an entity subject to the Personal Property
Tax Repl acenent | ncome Tax inposed by subsections (c) and
(d) of Section 201 of this Act including anounts
di stributable to organi zati ons exenpt from federal incone
tax by reason of Section 501(a) of the Internal Revenue
Code;

(J) Wth the exception of any anpunts subtracted under
subparagraph (G, an anmount equal to the sumof all amounts
disall owed as deductions by (i) Sections 171(a) (2), and
265(2) of the Internal Revenue Code of 1954, as now or
hereafter anended, and all ampunts of expenses allocable to
interest and disall owed as deductions by Section 265(1) of
the Internal Revenue Code, as now or hereafter anended; and
(ii) for taxable years ending on or after August 13, 1999,
Sections 171(a)(2), 265, 280C, and 832(b)(5)(B)(i) of the
Internal Revenue Code; the provisions of this subparagraph
are exenpt fromthe provisions of Section 250;

(K) An anount equal to those dividends included in
such total which were paid by a corporation which conducts
busi ness operations 1n an Enterprise Zone or zones created
under the Illinois Enterprise Zone Act, enacted by the 82nd
General Assenbly, and which does not conduct such operations
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other than in an Enterprise Zone or Zones;

(L) An anount equal to any contribution made to a job
training project established pursuant to the Real Property

Tax Increnent Allocation Redevel opnent Act;

An amount equal to those dividends included in
such total that were paid by a corporation that conducts
busi ness operations in a federally designated Foreign Trade
Zone or Sub-Zone and that is designated a H gh |npact
Busi ness located in Illinois; provided that dividends
eligible for the deduction provided in subparagraph (K) of
paragraph (2) of this subsection shall not be eligible for
t he deduction provi ded under this subparagraph (M; and

(N)  An anmount equal to the anmount of the deduction
used to conpute the federal income tax credit for
restoration of substantial amounts held under claimof right
for the taxable year pursuant to Section 1341 of the

I nternal Revenue Code of 1986
(e) G oss incone; adjusted gross incone; taxable incone.

(1) 1In general. Subject to the provisions of paragraph (2)
and subsection (b) (3), for purposes of this Section and Section
803(e), a taxpayer's gross incone, adjusted gross income, or
taxable income for the taxable year shall nean the amount of
gross incone, adjusted gross inconme or taxable incone properly
reportable for federal income tax purposes for the taxable year
under the provisions of the Internal Revenue Code. Taxabl e incone
may be | ess than zero. However, for taxable years ending on or
after Decenber 31, 1986, net operating | oss carryforwards from
t axabl e years ending prior to December 31, 1986, may not exceed
the sum of federal taxable inconme for the taxable year before net
operating |oss deducti on, pl us t he excess of addition
nodi fications over subtraction nodifications for the taxable
year. For taxable years ending prior to Decenmber 31, 1986
taxabl e i ncome may never be an anmount in excess of the net
operating loss for the taxable year as defined in subsections (c)
and (d) of Section 172 of the Internal Revenue Code, provided
that when taxable income of a corporation (other than a
Subchapter S corporation), trust, or estate is less than zero and
addition nodifications, other than those provided by subparagraph
(E) of paragraph (2) of subsection (b) for corporations or
subparagraph (E) of paragraph (2) of subsection (c) for trusts
and estates, exceed subtraction nodifications, an addition
nmodi fi cation nust be made under those subparagraphs for any other
taxabl e year to which the taxable income less than zero (net
operating loss) is applied under Section 172 of the Interna
Revenue Code or under subparagraph (E) of paragraph (2) of this
subsection (e) applied in conjunction with Section 172 of the
I nternal Revenue Code

(2) Special rule. For purposes of paragraph (1) of this
subsection, the taxable income properly reportable for federa
incone tax purposes shall nean:

(A) Certain life insurance conmpanies. In the case of
a life insurance conpany subject to the tax inposed by
Section 801 of the Internal Revenue Code, life insurance

conpany taxabl e income, plus the anpbunt of distribution from
pre-1984 policyhol der surplus accounts as cal cul ated under
Section 815a of the Internal Revenue Code;

(B) Certain other insurance conpanies. In the case of
mut ual 1 nsurance conpani es subject to the tax inposed by
Section 831 of the Internal Revenue Code, insurance conpany
t axabl e i ncone;
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(O Regul ated investnment conpanies. |n the case of a
regul ated investnent conpany subject to the tax inposed by
Section 852 of the Internal Revenue Code, investnment conpany
t axabl e i ncone;

(D) Real estate investnent trusts. |In the case of a
real estate investnment trust subject to the tax inposed by
Section 857 of the Internal Revenue Code, real estate
invest ment trust taxable incone;

(E) Consolidated corporations. In the case of a
corporation which is a nenber of an affiliated group of
corporations filing a consolidated i ncone tax return for the
t axabl e year for federal incone tax purposes, taxable incone
determined as if such corporation had filed a separate
return for federal incone tax purposes for the taxable year
and each preceding taxable year for which it was a nmenber of
an affiliated group. For purposes of this subparagraph, the
t axpayer's separate taxable i ncome shall be deternmined as if
the election provided by Section 243(b) (2) of the Interna
Revenue Code had been in effect for all such years;

(F) Cooperati ves. In the case of a cooperative
corporation or association, the taxable income of such
organi zation deternmined i n accordance with the provisions of
Section 1381 t hrough 1388 of the Internal Revenue Code;

(G Subchapter S corporations. In the case of: (i) a
Subchapter S corporation for which thereis in effect an
el ection for the taxable year under Section 1362 of the
| nt er nal Revenue Code, t he taxable incone of such
corporation determ ned in accordance with Section 1363(b) of
the Internal Revenue Code, except that taxable incone shal
take into account those itenms which are required by Section
1363(b) (1) of the Internal Revenue Code to be separately
stated; and (ii) a Subchapter S corporation for which there
isin effect a federal election to opt out of the provisions
of the Subchapter S Revision Act of 1982 and have applied
instead the prior federal Subchapter S rules as in effect on
July 1, 1982, the taxable income of such corporation
determ ned in accordance with the federal Subchapter S rules
as in effect on July 1, 1982; and

(H) Partnerships. In the case of a partnership
taxable income determined in accordance with Section 703 of
the Internal Revenue Code, except that taxable incone shal
take into account those itens which are required by Section
703(a) (1) to be separately stated but which would be taken
into account by an individual in calculating his taxable
i ncone.

Val uation limtation anmount.
(1) 1In general. The valuation limtation anmount referred
in subsections (a) (2) (G, (c) (2) (I) and (d)(2) (E) is an

anmount equal to

(A) The sumof the pre-August 1, 1969 appreciation
amounts (to the extent consisting of gain reportable under
the provisions of Section 1245 or 1250 of the Interna
Revenue Code) for all property in respect of which such gain
was reported for the taxable year; plus

(B) The lesser of (i) the sumof the pre-August 1
1969 appreciation anounts (to the extent consisting of
capital gain) for all property in respect of which such gain
was reported for federal 1ncone tax purposes for the taxable
year, or (ii) the net capital gain for the taxable year
reduced in either case by any amount of such gain included
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e anount determni ned under subsection (a) (2) (F) or (c)

H) .

Pre- August 1, 1969 appreciation anmount.

(A If the fair nmarket value of property referred to
in paragraph (1) was readily ascertainable on August 1
1969, the pre-August 1, 1969 appreciation amount for such
property is the lesser of (i) the excess of such fair narket
val ue over the taxpayer's basis (for determining gain) for
such property on that date (determ ned under the Interna
Revenue Code as in effect on that date), or (ii) the total
gain realized and reportable for federal incone tax purposes
in respect of the sale, exchange or other disposition of
such property.

(B) If the fair market value of property referred to
in paragraph (1) was not readily ascertal nabl e on August 1
1969, the pre-August 1, 1969 appreciation amunt for such
property 1Is that anmount which bears the sane ratio to the
total gain reported in respect of the property for federa
incone tax purposes for the taxable year, as the nunber of
full calendar nonths in that part of the taxpayer's holding
period for the property ending July 31, 1969 bears to the
nunmber of full calendar nmonths in the taxpayer's entire
hol di ng period for the property.

(©) The Departnent shall prescribe such regul ati ons as
my be necessary to carry out the purposes of this
par agr aph.

(g) Double deductions. Unless specifically provided otherwi se,
nothing in this Section shall permt the sane itemto be deducted
nore than once.

(h) Legislative intention. Except as expressly provided by this

Section there shall be no nodifications or limtations on the anmounts
of inconme, gain, loss or deduction taken into account in determ ning
gross incone, adjusted gross income or taxable incone for federa
incone tax purposes for the taxable year, or in the anount of such
itens entering into the conputation of base inconme and net incone
under this Act for such taxable year, whether in respect of property
val ues as of August 1, 1969 or otherw se.
(Source: P.A 90-491, eff. 1-1-98; 90-717, eff. 8-7-98; 90-770, eff.
8-14-98; 91-192, eff. 7-20-99; 91-205, eff. 7-20-99; 91-357, eff.
7-29-99; 91-541, eff. 8-13-99; 91-676, eff. 12-23-99; 91-845, eff.
6-22-00; 91-913, eff. 1-1-01; revised 1-15-01.)

Section 15. The Illinois Prepaid Tuition Act is anended by
changi ng Section 55 as foll ows:

(110 ILCS 979/55)

Sec. 55. Tax exenption. The assets of the Illinois Prepaid
Tuition Trust Fund and its incone and operation shall be exenpt from
all taxation by the State of Illinois and any of its subdivisions
The accrued earnings of Illinois prepaid tuition contracts once
di sbursed on behalf of an eligible beneficiary shall be simlarly
exenpt fromall taxation by the State of Illinois and any of its
subdi visions, so long as they are used for educational purposes in
accordance with the provisions of an |Illinois prepaid tuition
contract. The anmpbunt spent by a purchaser of an |Illinois prepaid
tuition contract during the taxable vyear nmay be deducted from

inth
(2) (
(2)

adj usted gross incone as provided in Section 203 of the [Illinois

Incone  Tax Act. The provisions of this Section are exenpt fromthe
provi sions of Section 250 of the Illinois Incone Tax Act.

(Source: P.A. 90-546, eff. 12-1-97; 91-867, eff. 6-22-00.)

Section 99. Effective date. This Act takes effect upon beconi ng
| aw. '
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There being no further anendnents, the foregoi ng Amendnment No. 1,
was ordered engrossed; and the bill, as amended, was ordered to a
third reading.

On motion of Senator Mers, Senate Bill No. 931 having been
printed, was taken up and read by title a second tine.

The follow ng amendnent was offered in the Conmttee on State
Gover nment Operations, adopted and ordered printed:

AMENDMVENT NO. 1

AVENDMENT  NO. 1. Anend Senate Bill 931 by replacing the title
with the follow ng:

"AN ACT in relation to facilities for the Appellate Court for the
Fourth Judicial District."; and
by replacing everything after the enacting clause with the foll ow ng:

"Section 5. The Suprenme Court Building Act is anended by adding
Section 10 as fol |l ows:

(705 ILCS 15/10 new)

Sec. 10. Use, custody, and control of facilities for the

Appellate Court for the Fourth Judicial District. After renovation

of the building located at 201 Wst Mnroe Street, Springfield,

Illinois (commonly known as the Waterways Building) is conpleted, it

shall be devoted to the uses of the Appellate Court for the Fourth

Judicial District. The care, custody, and control of the building,
when the renovation is conpleted, shall be vested in the Suprene
Court.".

There being no further anendnents, the foregoi ng Amendnent No. 1,
was ordered engrossed; and the bill, as amended, was ordered to a
third reading.

On notion of Senator Burzynski, Senate Bill No. 969 having been
printed, was taken up, read by title a second tine and ordered to a
third reading.

On notion of Senator Dermuzio, Senate Bill No. 1024 having been
printed, was taken up, read by title a second tine and ordered to a
third reading.

On notion of Senator W Jones, Senate Bill No. 1099 having been
printed, was taken up, read by title a second tine and ordered to a
third reading.

On notion of Senator Peterson, Senate Bill No. 1135 having been
printed, was taken up and read by title a second tine.

The follow ng anendrment was offered in the Conmittee on Revenue,
adopt ed and ordered printed:

AMENDMVENT NO. 1
AVENDMENT NO. 1. Amend Senate Bill 1135 by replacing everything
after the enacting clause with the foll ow ng:
"Section 5. The I11inois Housing Devel opnent Act is amended by
addi ng Section 7.28 as foll ows:
(20 ILCS 3805/7.28 new)

Sec. 7.28. Tax credit for donation to sponsors. The |Illinois

Housi ng Devel opnent Authority may adm ni ster and adopt rules for an

af f ordabl e housi ng tax donation credit programto provide tax credits

for donations to sponsors of affordabl e housing projects as set forth

in this Section.
(a) In this Section:
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"Adm ni strative housi ng agency" neans either the Illinois Housing

Devel opnent Authority or an agency of the Gty of Chicago.
"Af f ordabl e housi ng project” neans either (i) a rental project in

which at |east 25% of the units have rents (including tenant-paid

heat) that do not exceed, on a nonthly basis, 30%of the gross

monthly i ncone of a household earning 60% of the area nedian incone

and at least 25%of the units are occupi ed by persons and famlies

whose i ncones do not exceed 60% of the nedian famly incone for the

geographic area in which the residential unit is |located or (ii) a

unit for sale to honebuyers whose gross household incone is at or

bel ow 60% of the area nedi an i ncone and who pay no nore than 30% of

their gross household income for nortgage principal, interest,

property taxes, and property insurance (PITIl).
"Donation" neans noney, securities, or real or personal property

that is donated to a not-for-profit sponsor that is used solely for

costs associated with either (i) purchasing, constructing, or

rehabilitating an affordable housing project in this State, (ii) an

enpl oyer-assisted housing project in this State, (iii) general

operating support, or (iv) technical assistance as defined by this

"Enpl oyer -assi sted housing project" neans either down-paynment

assi stance, reduced-interest nortgages, nortgage guarantee prograns,

rental subsidies, or individual devel opnent account savi ngs pl ans

that are provided by enployers to enployees to assist in securing

affordable housing near the work place, that are restricted to

housi ng near the work place, and that are restricted to enployees

whose gross household incone is at or bel ow 120% of the area nedian

"General operating support" neans any cost incurred by a sponsor

that is a part of its general programcosts and is not limted to

costs directly incurred by the affordabl e housi ng project.
"Geographical area" neans the netropolitan area or county

designated as an area by the federal Departnent of Housi ng and Urban

Devel opnent under Section 8 of the United States Housi ng Act of 1937,

as anended, for purposes of determ ning fair market rental rates.
"Medi an i ncone” neans the incones that are determned by the

federal Departnment of Housing and Urban Devel opnent gui deli nes and

adj usted for famly size.
"Sponsor" neans a not-for-profit organization that (i) is

organi zed under the General Not For Profit Corporation Act of 1986

for the purpose of constructing or rehabilitating affordable housing

units in this State; (ii) is organized for the purpose of

constructing or rehabilitating affordable housing units and has been

issued a ruling from the Internal Revenue Service of the United

States Departnent of the Treasury that the organization is exenpt

from incone taxation under provisions of the |Internal Revenue Code;

or (iii) is an organization designated as a comunity devel opnent

corporation by the United States governnent under Title VII of the

Econom c Opportunity Act of 1964.
"Techni cal assi stance" neans any cost incurred by a sponsor for

proj ect pl anni ng, assistance with applying for financing, or

counseling services provided to prospective honebuyers.
(b) A sponsor nust apply to the admnistrative housing agency

that adm nisters the program for approval of the project. The

adm ni strative housi ng agency nust reserve a specific amunt of tax

credits for each approved affordabl e housing project for 24 nonths

after the date of approval. The sponsor nust receive an eligible

donation within that 24-nonth tine period or donations to the project

made after the end of the 24-nonth period are not eligible for the

tax credit allowed under Section 214 of the Illinois Income Tax Act.
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(c) The Illinois Housing Devel opnent Authority nust adopt rules

establishing criteria for eligible costs and donations, issuing and

verifying tax credits, and sel ecting affordabl e housing projects that

are eligible for a tax credit wunder Section 214 of the |Illinois

I ncone Tax Act.
(d) Tax credits for enployer-assisted housing are linmted to

that pool of tax «credits t hat have been set asi de for

enpl oyer - assi sted housing. Tax credits for general operating support

are limted to 10%of the total tax credit allocation for a project
and are also limted to that pool of tax credits that have been set
aside for qgeneral operating support. Tax credits for technical

assistance are limted to that pool of tax credits that have been set

aside for technical assistance.
(e) The amount of tax credits reserved by the administrative

housi ng agency for an approved project is limted to $13 mllion in
the initial year and shall iIncrease each year by 5% The Cty of
Chicago shall receive 24.5%of total tax credits authorized for each
fiscal year. The Illinois Housing Developnent Authority shall
recei ve the balance of the tax credits authorized for each fiscal
year. The tax credits may be used anywhere in the State. The tax
credits have the foll ow ng set-asi des:

(1) for enployer-assisted housing, $2 mllion; and

(2) for general operating support and technical assistance,

$1 nmillion.

The bal ance of the funds nust be used for projects that would

ot herwi se neet the definition of affordabl e housing.
(f) The admnistrative housing agency that issues the credit

must record agai nst the | and upon which the project is |located an

instrunent to assure that the property mintains its affordable

housi ng conpliance for a mninumof 10 years. The housing authority

has flexibility to assure that the instrunent does not cause undue

har dshi p on honeowners.

Section 10. The Illinois Income Tax Act is anended by adding
Section 214 as foll ows:

(35 I LCS 5/ 214 new)

Sec. 214. Tax credit for affordabl e housi ng donations.

(a) Beginning with taxable years ending on or after Decenber 31,

2001 and until the taxable year ending on Decenber 31, 2006, a

t axpayer who makes a donation under Section 7.28 of the [Illinois

Housi ng Devel opnent Act for the devel opnent of affordable housing in

this State is entitled to a credit against the tax inposed by

subsections (a) and (b) of Section 201 in an anpbunt equal to 50% of

t he value of the donation. Partners, shareholders of subchapter S

corporations, and owners of limted liability conpanies (if the

limted liability conpany is treated as a partnership for purposes of

federal and State incone taxation) are entitled a credit under this

Section to be determned in_ accordance with the determ nation of

inconme and distributive share of incone under Sections 702 and 703

and subchapter S of the Internal Revenue Code.
(b) If the amount of the credit exceeds the tax liability for

the vear, the excess may be carried forward and applied to the tax

liability of the 5 taxable years follow ng the excess credit year.

The tax credit shall be applied to the earliest year for which there

is atax liability. |If there are credits for nore than one year that

are available to offset a liability, the earlier credit shall be

applied first.
(c) The transfer of the tax credit allowed under this Section

my be nmade (i) to the purchaser of |and that has been desi gnated

solely for affordable housing projects in accordance wth the

I11inois Housi ng Devel opnent Act or (ii) to another donor who has
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also nmade an eligible donation to the sponsor of an affordable
housi ng project in accordance wwth the Illinois Housing Devel opnent
Act .

(d) A taxpayer claimng the credit provided by this Section nust
maintain and record any information that the Departnent may require
by requl ati on regardi ng the affordabl e housing project for which the
credit is clained. Wen claimng the credit provided by this
Section, the taxpayer nust provide information regar di ng t he
taxpayer's donation to the devel opnent of affordabl e housing under
the Il1inois Housi ng Devel opnent Act.

Section 99. Effective date. This Act takes effect upon beconi ng

| aw.

There being no further anendnents, the foregoi ng Amendnent No. 1,
was ordered engrossed; and the bill, as amended, was ordered to a
third reading.

On nmotion of Senator O Malley, Senate Bill No. 1152 havi ng been
printed, was taken up and read by title a second tine.

The follow ng amendnent was offered in the Conmittee on Licensed
Activities, adopted and ordered printed:

AMENDMVENT NO. 1

AVENDMENT NO. 1. Anend Senate Bill 1152, on page 1, line 5, by
replacing "Section 8" with "Sections 8 and 9"; and
on page 2, belowline 6, by inserting the follow ng:

"(225 ILCS 20/9) (fromCh. 111, par. 6359)

Sec. 9. Qualification for License. A person shall be qualified
to be licensed as a clinical social worker and the Departnent shall
issue a license authorizing the independent practice of clinical
social work to an applicant who:

(1) has applied in witing on the prescribed form

(2) is of good noral character. In determ ning good noral
character, the Departnment nay take into consideration whether the
applicant was engaged in conduct or actions that would constitute
grounds for discipline under this Act;

(3) (A) denpnstrates to the satisfaction of the Departnment that

subsequent to securing a master's degree in social work from an

approved program (which shall include the masters degree program
in social work at Governor's State University if the applicant
received his or her naster's degree in 2001) the applicant has
successfully conpleted at least 3,000 hours of satisfactory,
supervi sed clinical professional experience; or

(B) denpbnstrates to the satisfaction of the Departnent that
such applicant has received a doctor's degree in social work from
an approved program and has conpleted at |east 2,000 hours of
satisfactory, supervised clinical pr of essi onal experi ence
subsequent to the degree;

(4) has passed the examnation for the practice of clinical
social work as authorized by the Departnent; and

(5) has paid the required fees.

(Source: P.A 90-150, eff. 12-30-97.)".

There being no further anendnents, the foregoi ng Amendnent No. 1,
was ordered engrossed; and the bill, as amended, was ordered to a
third reading.

On notion of Senator T. Walsh, Senate Bill No. 1172 havi ng been
printed, was taken up, read by title a second tine and ordered to a
third reading.
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REPORTS FROM STANDI NG COW TTEES

Senat or R Madi gan, Chairperson of the Conmittee on | nsurance and
Pensions to which was referred Senate Bills nunbered 42, 943, 944,
1046 and 1126 reported the sane back with the recommendation that the
bills do pass.

Under the rules, the bills were ordered to a second reading.

Senat or R Madi gan, Chairperson of the Committee on | nsurance and
Pensi ons to which was referred Senate Bills nunbered 1340, 1341 and
1497 reported the sane back with anendments having been adopted
thereto, with the recommendation that the bills, as anended, do pass.

Under the rules, the bills were ordered to a second reading.

Senat or R Madi gan, Chairperson of the Committee on | nsurance and
Pensions to which was referred the following Senate floor anmendnent,
reported that the Conmitee recommends that it be adopted:

Amendrmrent No. 1 to Senate Bill 1254

Under the rules, the foregoing floor anendment is eligible for
consi derati on on second readi ng.

Senator Dillard, Chairperson of the Conmittee on Local Governnent
to which was referred Senate Bills nunbered 94, 358, 677, 754, 1109,
1223 and 1282 reported the sane back with the recommendation that the
bills do pass.

Under the rules, the bills were ordered to a second reading.

Senator Dillard, Chairperson of the Conmittee on Local Governnent
to which was referred Senate Bills nunbered 663, 945, 946, 975 and
991 reported the same back wth anmendments having been adopted
thereto, with the recomendation that the bills, as anended, do pass.

Under the rules, the bills were ordered to a second reading.

Senator Syverson, Chairperson of the Committee on Public Health
and Welfare to which was referred Senate Bills nunmbered 151, 161,
162, 163, 698, 933, 959, 1272, 1274 and 1304 reported the same back
with the recomendation that the bills do pass.

Under the rules, the bills were ordered to a second reading.

Senat or Syverson, Chairperson of the Conmittee on Public Health
and Welfare to which was referred Senate Bills nunbered 114, 445,
750, 950, 1033, 1081, 1276 and 1303 reported the same back with
amendnments havi ng been adopted thereto, with the reconmendati on t hat
the bills, as anmended, do pass.

Under the rules, the bills were ordered to a second reading.

READI NG BI LLS OF THE SENATE A SECOND TI ME

On notion of Senator Peterson, Senate Bill No. 1177 having been
printed, was taken up, read by title a second tine and ordered to a
third reading.

On notion of Senator R Madigan, Senate Bill No. 1254 havi ng been
printed, was taken up and read by title a second tine.

Senat or Lauzen offered the following anendnent and noved its
adopti on:
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AMENDMVENT NO. 1
AVENDMENT NO. 1. Amend Senate Bill 1254 by repl aci ng everything
after the enacting clause with the foll ow ng:
"Section 5. The Illinois Insurance Code is anended by adding
Section 356z.1 as follows:
(215 ILCS 5/356z.1 new)

Sec. 356z.1. Prenatal HV testing. An _individual or group

policy of accident and health insurance that provides mternity

coverage and is anended, delivered, issued, or renewed after the

effective date of this anendatory Act of the 92nd GCeneral Assenbly

must provide coverage for prenatal HV testing ordered by an

at t endi ng physician licensed to practice nedicine in all its

branches, or by a physician assi stant or advanced practice registered

nurse who has a witten coll aborative agreenent with a collaborating

physician that authorizes these services, including but not limted

to orders consistent wth the recommendations of the Anerican Coll ege

of ostetricians and Gynecologists or the Anerican Acadeny of

Sec. 10. The Health Mai ntenance Organization Act is anended by
changi ng Section 4-6.5 as foll ows:

(215 ILCS 125/ 4-6.5)

Sec. 4-6.5. Required health benefits. A health mai nt enance
organi zation is subject to the provisions of Sections 356t, and 356u,
356z.1 of the Illinois Insurance Code.

(Source: P.A 90-7, eff. 6-10-97.)

Section 15. The Voluntary Health Services Plans Act is anmended
by changi ng Section 10 as fol | ows:

(215 ILCS 165/10) (from Ch. 32, par. 604)

Section 10. Application of Insurance Code provisions. Health
services plan corporations and all persons interested therein or
dealing therewith shall be subject to the provisions of Articles Il A
and XIl 1/2 and Sections 3.1, 133, 140, 143, 143c, 149, 354, 355.2,
356r, 356t, 356u, 356v, 356w, 356x, 356y, 356z.1, 367.2, 368a, 401
401.1, 402, 403, 403A, 408, 408.2, and 412, and paragraphs (7) and
(15) of Section 367 of the Illinois |Insurance Code.

(Source: P.A. 90-7, eff. 6-10-97; 90-25, eff. 1-1-98; 90-655, eff.
7-30-98; 90-741, eff. 1-1-99; 91-406, eff. 1-1-00; 91-549, eff.
8-14-99; 91-605, eff. 12-14-99; 91-788, eff. 6-9-00.)

Section 99. Effective date. This Act takes effect wupon

becom ng |l aw. ".

The motion prevailed and the amendnent was adopted and ordered

printed.
There being no further anendnents, the foregoi ng Amendnent No. 1,
was ordered engrossed; and the bill, as amended, was ordered to a

third reading.

READI NG A BI LL FROM THE HOUSE OF REPRESENTATI VES A THI RD Tl ME

On motion of Senator C ayborne, House Bill No. 258 having been
printed as received fromthe House of Representatives, together wth
all Senate Anendnents adopted thereto, was taken up and read by title
athird tinme.

And the question being, "Shall this bill pass?" it was decided in
the affirmative by the following vote: Yeas 55; Nays None.

The followi ng voted in the affirmative:
Bonke
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Bow es
Bur zynski
Cl aybor ne
Cronin
Cull erton
DelLeo

del Valle
Denuzi o
Dillard
Donahue
Dudycz
Ceo-Kari s
Hal vor son
Hawki nson
Hendon
Jacobs
Jones, W
Kar pi el

Kl erm
Lauzen

Li ghtford
Li nk
Luechtefeld
Madi gan, L.
Madi gan, R
Mahar

Mol ar o
Miunoz
Myers

Nol and
Cbana

O Dani el
O Mal |l ey
Par ker

Pet er son
Pet ka
Radogno
Ronen
Roskam
Shadi d
Shaw

Si eben
Silverstein
Sul i van
Syver son
Trotter
Viverito
VWl sh, L.
VWal sh, T.
Wat son
Weaver

Wel ch
Wool ard
M. President

This bill, having received the vote of a constitutional majority
of the menbers el ected, was decl ared passed, and all anendnents not
adopted were tabl ed pursuant to Senate Rule No. 5-4(a).

Odered that the Secretary informthe House of Representatives
t her eof .
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READI NG Bl LLS OF THE SENATE A THI RD Tl ME

On notion of Senator Parker, Senate Bill No. 755, having been
transcribed and typed and all anendnents adopted thereto havi ng been
printed, was taken up and read by title a third tine.

And the question being, "Shall this bill pass?" it was decided in
the affirmative by the following vote: Yeas 55; Nays None; Present
1

The followi ng voted in the affirmative:

Bonke

Bow es

Bur zynsk
Cl aybor ne
Cronin
Cull erton
DelLeo

del Valle
Denuzi o
Dillard
Donahue
Dudycz
Ceo-Kari s
Hal vor son
Hawki nson
Jacobs
Jones, E
Jones, W
Kar pi el

Kl emm
Lauzen

Li ghtford
Li nk
Luechtefeld
Madi gan, L
Madi gan, R
Mahar

Mol ar o
Miunoz
Myers

Nol and
Cbana

O Dani el

O Mal |l ey
Par ker
Pet er son
Pet ka
Radogno
Rauschenber ger
Ronen
Roskam
Shadi d

Si eben
Silverstein
Sul i van
Syver son
Trotter
Viverito
Wal sh, L
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VWl sh, T.

Wat son

Weaver

Wel ch

Wool ard

M. President

The follow ng voted present:

Shaw
This bill, having received the vote of a constitutional majority
of the menbers el ected, was decl ared passed, and all anendnents not

adopted were tabl ed pursuant to Senate Rule No. 5-4(a).
Odered that the Secretary informthe House of Representatives
t hereof and ask their concurrence therein.

On notion of Senator Klenmm Senate Bill No. 800, having been
transcribed and typed and all anendnents adopted thereto havi ng been
printed, was taken up and read by title a third tinme.

And the question being, "Shall this bill pass?" it was decided in
the affirmati ve by the following vote: Yeas 57; Nays None.

The followi ng voted in the affirmative:

Bonke

Bow es
Bur zynski
Cl aybor ne
Cronin

Cul l erton
DelLeo

del Valle
Denuzi o
Dillard
Donahue
Dudycz
Ceo-Kari s
Hal vor son
Hawki nson
Hendon
Jacobs
Jones, E.
Jones, W
Kar pi el

Kl erm
Lauzen

Li ghtford
Li nk
Luechtefeld
Madi gan, L.
Madi gan, R
Mahar

Mol ar o
Miunoz
Myers

Nol and
Cbana

O Dani el
O Mal | ey
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Par ker

Pet er son
Pet ka
Radogno
Rauschenber ger
Ronen
Roskam
Shadi d

Shaw

Si eben
Silverstein
Sul i van
Syver son
Trotter
Viverito
VWl sh, L.
VWl sh, T.
Wat son
Weaver

Wel ch

Wool ard

M. President

This bill, having received the vote of a constitutional majority
of the nmenbers elected, was decl ared passed, and all amendnents not
adopted were tabl ed pursuant to Senate Rule No. 5-4(a).

Ordered that the Secretary informthe House of Representatives
t hereof and ask their concurrence therein.

On notion of Senator Sullivan, Senate Bill No. 816, having been
transcri bed and typed and all anendnments adopted thereto having been
printed, was taken up and read by title a third tine.

And the question being, "Shall this bill pass?" it was decided in
the affirmati ve by the following vote: Yeas 55; Nays None.

The followi ng voted in the affirmative:

Bonke

Bow es

Cl aybor ne
Cronin
Cull erton
DelLeo

del Valle
Denuzi o
Dillard
Donahue
Dudycz
Ceo-Kari s
Hal vor son
Hawki nson
Hendon
Jacobs
Jones, W
Kar pi el

Kl erm
Lauzen

Li ghtford
Li nk
Luechtefeld
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Madi gan, L.
Madi gan, R
Mahar

Mol ar o
Miunoz
Myers

Nol and
Cbana

O Dani el

O Mal |l ey
Par ker

Pet er son
Pet ka
Radogno
Rauschenber ger
Ronen
Roskam
Shadi d
Shaw

Si eben
Silverstein
Sul i van
Syver son
Trotter
Viverito
VWl sh, L.
VWl sh, T.
Wat son
Weaver

Wel ch

Wool ard

M. President

This bill, having received the vote of a constitutional majority
of the menbers el ected, was decl ared passed, and all anendnents not
adopted were tabl ed pursuant to Senate Rule No. 5-4(a).

Odered that the Secretary informthe House of Representatives
t hereof and ask their concurrence therein.

On notion of Senator Noland, Senate Bill No. 819, having been
transcribed and typed and all anendnents adopted thereto havi ng been
printed, was taken up and read by title a third tinme.

And the question being, "Shall this bill pass?" it was decided in
the affirmati ve by the following vote: Yeas 57; Nays None.

The followi ng voted in the affirmative:

Bonke

Bow es
Bur zynski
Cl aybor ne
Cronin
Cull erton
DelLeo

del Valle
Denuzi o
Dillard
Donahue
Dudycz
Ceo-Kari s
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Hal vor son
Hawki nson
Hendon
Jacobs
Jones, E
Jones, W
Kar pi el

Kl emm
Lauzen

Li ghtford
Li nk
Luechtefeld
Madi gan, L
Madi gan, R
Mahar

Mol ar o
Miunoz
Myers

Nol and
Cbana

O Dani el

O Mal |l ey
Par ker
Pet er son
Pet ka
Radogno
Rauschenber ger
Ronen
Roskam
Shadi d
Shaw

Si eben
Silverstein
Sul i van
Syver son
Trotter
Viverito
Wal sh, L
VWl sh, T.
Wat son
Weaver

Wel ch

Wool ard

M. President

This bill, having received the vote of a constitutional majority
of the nmenbers elected, was decl ared passed, and all amendnents not
adopted were tabl ed pursuant to Senate Rule No. 5-4(a).

Ordered that the Secretary informthe House of Representatives
t hereof and ask their concurrence therein

On notion of Senator Witson, Senate Bill No. 825, having been
transcri bed and typed and all anendnents adopted thereto having been
printed, was taken up and read by title a third tine.

And the question being, "Shall this bill pass?" it was decided in
the affirmative by the following vote: Yeas 57; Nays None.

The followi ng voted in the affirmative:

Bonke
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Bow es

Bur zynsk
Cl aybor ne
Cronin
Cull erton
DelLeo

del Valle
Denuzi o
Dillard
Donahue
Dudycz
Ceo-Kari s
Hal vor son
Hawki nson
Hendon
Jacobs
Jones, E
Jones, W
Kar pi el

Kl erm
Lauzen

Li ghtford
Li nk
Luechtefeld
Madi gan, L
Madi gan, R
Mahar

Mol ar o
Miunoz
Myers

Nol and
Chana

O Dani el

O Mal |l ey
Par ker
Pet er son
Pet ka
Radogno
Rauschenber ger
Ronen
Roskam
Shadi d
Shaw

Si eben
Silverstein
Sul i van
Syver son
Trotter
Viverito
Wal sh, L
VWal sh, T.
Wat son
Weaver

Wel ch

Wool ard
M. President

This bill, having received the vote of a constitutional majority
of the menbers el ected, was decl ared passed, and all anendnents not
adopted were tabl ed pursuant to Senate Rule No. 5-4(a).
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Odered that the Secretary informthe House of Representatives
t hereof and ask their concurrence therein

On notion of Senator Dillard, Senate Bill No. 829, having been
transcribed and typed and all anendnents adopted thereto havi ng been
printed, was taken up and read by title a third tinme.

And the question being, "Shall this bill pass?" it was decided in
the affirmati ve by the following vote: Yeas 55; Nays None.

The followi ng voted in the affirmative:

Bonke
Bow es

Bur zynsk
Cl aybor ne
Cronin
Cull erton
DelLeo

del Valle
Denuzi o
Dillard
Donahue
Dudycz
Ceo-Kari s
Hal vor son
Hawki nson
Hendon
Jacobs
Jones, E
Jones, W
Kl erm
Lauzen

Li ghtford
Li nk

Madi gan, L
Madi gan, R
Mahar

Mol ar o
Miunoz
Myers

Nol and
Cbana

O Dani el
O Mal |l ey
Par ker
Pet er son
Pet ka
Radogno
Rauschenber ger
Ronen
Roskam
Shadi d
Shaw

Si eben
Silverstein
Sul i van
Syver son
Trotter
Viverito
Wal sh, L
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VWl sh, T.

Wat son

Weaver

Wel ch

Wool ard

M. President

This bill, having received the vote of a constitutional mjority
of the nmenbers elected, was decl ared passed, and all amendnents not
adopted were tabl ed pursuant to Senate Rule No. 5-4(a).

Ordered that the Secretary informthe House of Representatives
t hereof and ask their concurrence therein.

On notion of Senator T. Walsh, Senate Bill No. 835, having been
transcri bed and typed and all anendnments adopted thereto having been
printed, was taken up and read by title a third tine.

And the question being, "Shall this bill pass?" it was decided in
the affirmative by the following vote: Yeas 52; Nays 4.

The followi ng voted in the affirmative:

Bonke

Bow es

Bur zynski
Cl aybor ne
Cull erton
DelLeo

del Valle
Dillard
Donahue
Dudycz
Ceo-Kari s
Hal vor son
Hendon
Jacobs
Jones, E.
Jones, W
Kar pi el

Kl erm
Lauzen

Li ghtford
Li nk
Luechtefeld
Madi gan, L.
Madi gan, R
Mahar

Mol ar o
Miunoz
Myers

Nol and
Cbana

O Dani el

O Mal |l ey
Par ker

Pet er son
Pet ka
Radogno
Rauschenber ger
Ronen
Roskam
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Shadi d

Shaw

Si eben
Silverstein
Sul i van
Trotter
Viverito
VWl sh, L.
VWl sh, T.
Wat son
Weaver

Wool ard

M. President

The follow ng voted in the negative:

Denuzi o
Hawki nson
Syver son
Wel ch
This bill, having received the vote of a constitutional majority
of the menbers el ected, was decl ared passed, and all anendnents not

adopted were tabl ed pursuant to Senate Rule No. 5-4(a).
Odered that the Secretary informthe House of Representatives
t hereof and ask their concurrence therein.

On notion of Senator Bonke, Senate Bill No. 837, having been
transcribed and typed and all anendnents adopted thereto havi ng been
printed, was taken up and read by title a third tine.

And the question being, "Shall this bill pass?" it was decided in
the affirmati ve by the following vote: Yeas 57; Nays None.

The followi ng voted in the affirmative:

Bonke

Bow es
Bur zynski
Cl aybor ne
Cronin
Cull erton
DelLeo

del Valle
Denuzi o
Dillard
Donahue
Dudycz
Ceo-Kari s
Hal vor son
Hawki nson
Hendon
Jacobs
Jones, E.
Jones, W
Kar pi el

Kl erm
Lauzen

Li ghtford
Li nk
Luechtefeld
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Madi gan, L.
Madi gan, R
Mahar

Mol ar o
Miunoz
Myers

Nol and
Cbana

O Dani el

O Mal |l ey
Par ker

Pet er son
Pet ka
Radogno
Rauschenber ger
Ronen
Roskam
Shadi d
Shaw

Si eben
Silverstein
Sul i van
Syver son
Trotter
Viverito
VWl sh, L.
VWl sh, T.
Wat son
Weaver

Wel ch

Wool ard

M. President

This bill, having received the vote of a constitutional majority
of the nmenbers elected, was decl ared passed, and all amendnents not
adopted were tabl ed pursuant to Senate Rule No. 5-4(a).

Ordered that the Secretary informthe House of Representatives
t hereof and ask their concurrence therein.

On notion of Senator Karpiel, Senate Bill No. 850, having been
transcri bed and typed and all anendnents adopted thereto having been
printed, was taken up and read by title a third tine.

And the question being, "Shall this bill pass?" it was decided in
the affirmati ve by the following vote: Yeas 57; Nays None.

The followi ng voted in the affirmative:

Bonke

Bow es
Bur zynski
Cl aybor ne
Cronin
Cull erton
DelLeo

del Valle
Denuzi o
Dillard
Donahue
Dudycz
Ceo-Kari s
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Hal vor son
Hawki nson
Hendon
Jacobs
Jones, E
Jones, W
Kar pi el

Kl emm
Lauzen

Li ghtford
Li nk
Luechtefeld
Madi gan, L
Madi gan, R
Mahar

Mol ar o
Miunoz
Myers

Nol and
Cbana

O Dani el

O Mal |l ey
Par ker
Pet er son
Pet ka
Radogno
Rauschenber ger
Ronen
Roskam
Shadi d
Shaw

Si eben
Silverstein
Sul i van
Syver son
Trotter
Viverito
Wal sh, L
VWl sh, T.
Wat son
Weaver

Wel ch

Wool ard

M. President

This bill, having received the vote of a constitutional majority
of the menbers el ected, was decl ared passed, and all anendnents not
adopt ed were tabl ed pursuant to Senate Rule No. 5-4(a).

Odered that the Secretary informthe House of Representatives
t hereof and ask their concurrence therein

On notion of Senator Peterson, Senate Bill No. 853, having been
transcribed and typed and all anendnents adopted thereto havi ng been
printed, was taken up and read by title a third tinme.

And the question being, "Shall this bill pass?" it was decided in
the affirmati ve by the following vote: Yeas 56; Nays None.

The followi ng voted in the affirmative:

Bonke
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Bow es
Bur zynski
Cl aybor ne
Cronin
Cull erton
DelLeo

del Valle
Denuzi o
Dillard
Donahue
Dudycz
Ceo-Kari s
Hal vor son
Hawki nson
Hendon
Jacobs
Jones, E.
Jones, W
Kar pi el

Kl erm
Lauzen

Li ghtford
Li nk
Luechtefeld
Madi gan, L.
Madi gan, R
Mahar

Mol ar o
Miunoz
Myers

Nol and
Chana

O Dani el
O Mal |l ey
Par ker

Pet er son
Pet ka
Radogno
Ronen
Roskam
Shadi d
Shaw

Si eben
Silverstein
Sul i van
Syver son
Trotter
Viverito
VWl sh, L.
VWal sh, T.
Wat son
Weaver

Wel ch
Wool ard
M. President

This bill, having received the vote of a constitutional mjority
of the nmenbers elected, was decl ared passed, and all amendnents not
adopted were tabl ed pursuant to Senate Rule No. 5-4(a).

Ordered that the Secretary informthe House of Representatives
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t hereof and ask their concurrence therein

On notion of Senator Peterson, Senate Bill No. 854, having been
transcri bed and typed and all anendnments adopted thereto having been
printed, was taken up and read by title a third tine.

And the question being, "Shall this bill pass?" it was decided in
the affirmati ve by the following vote: Yeas 56; Nays None.

The followi ng voted in the affirmative:

Bonke

Bow es

Bur zynsk
Cl aybor ne
Cronin
Cull erton
DelLeo

del Valle
Denuzi o
Dillard
Donahue
Dudycz
Ceo-Kari s
Hal vor son
Hawki nson
Hendon
Jacobs
Jones, E
Jones, W
Kar pi el

Kl emm
Lauzen

Li ghtford
Li nk
Luechtefeld
Madi gan, L
Madi gan, R
Mahar

Mol ar o
Miunoz
Myers

Nol and
Cbana

O Dani el

O Mal |l ey
Par ker
Pet er son
Pet ka
Radogno
Rauschenber ger
Ronen
Roskam
Shadi d
Shaw

Si eben
Silverstein
Sul i van
Syver son
Viverito
Wal sh, L
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VWl sh, T.

Wat son

Weaver

Wel ch

Wool ard

M. President

This bill, having received the vote of a constitutional majority
of the menbers el ected, was decl ared passed, and all anendnents not
adopted were tabl ed pursuant to Senate Rule No. 5-4(a).

Odered that the Secretary informthe House of Representatives
t hereof and ask their concurrence therein.

On notion of Senator Peterson, Senate Bill No. 855, having been
transcribed and typed and all anendnents adopted thereto havi ng been
printed, was taken up and read by title a third tinme.

And the question being, "Shall this bill pass?" it was decided in
the affirmati ve by the following vote: Yeas 56; Nays None.

The followi ng voted in the affirmative:

Bonke

Bow es
Bur zynski
Cl aybor ne
Cronin

Cul l erton
DelLeo

del Valle
Denuzi o
Dillard
Donahue
Dudycz
Ceo-Kari s
Hal vor son
Hawki nson
Hendon
Jacobs
Jones, E.
Jones, W
Kar pi el

Kl erm
Lauzen

Li ghtford
Li nk
Luechtefeld
Madi gan, L.
Madi gan, R
Mahar

Mol ar o
Miunoz
Myers

Nol and
Cbhana

O Dani el
O Mal |l ey
Par ker

Pet er son
Pet ka
Radogno
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Rauschenber ger
Ronen

Roskam

Shadi d

Shaw

Si eben
Silverstein
Sul i van
Syverson
Viverito

VWl sh, L.

VWl sh, T.

Wat son

Weaver

Wel ch

Wool ard

M. President

This bill, having received the vote of a constitutional majority
of the nmenbers elected, was decl ared passed, and all amendnents not
adopted were tabl ed pursuant to Senate Rule No. 5-4(a).

Ordered that the Secretary informthe House of Representatives
t hereof and ask their concurrence therein.

On notion of Senator O Malley, Senate Bill No. 862, having been
transcri bed and typed and all anendnents adopted thereto having been
printed, was taken up and read by title a third tinme.

And the question being, "Shall this bill pass?" it was decided in
the affirmative by the following vote: Yeas 56; Nays None.

The followi ng voted in the affirmative:

Bonke

Bow es

Bur zynski
Cl aybor ne
Cronin

Cul l erton
DelLeo

del Valle
Denuzi o
Dillard
Donahue
Dudycz
Ceo-Kari s
Hal vor son
Hawki nson
Hendon
Jacobs
Jones, E.
Jones, W
Kar pi el

Kl erm
Lauzen

Li ghtford
Li nk
Luechtefeld
Madi gan, L.
Madi gan, R
Mahar
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Mol ar o
Miunoz
Myers

Nol and
Cbana

O Dani el
O Mal |l ey
Par ker
Pet er son
Pet ka
Radogno
Ronen
Roskam
Shadi d
Shaw

Si eben
Silverstein
Sul i van
Syver son
Trotter
Viverito
VWl sh, L.
VWl sh, T.
Wat son
Weaver
Wel ch
Wool ard
M. President

This bill, having received the vote of a constitutional majority
of the menbers el ected, was decl ared passed, and all anendnents not
adopted were tabl ed pursuant to Senate Rule No. 5-4(a).

Odered that the Secretary informthe House of Representatives
t hereof and ask their concurrence therein.

SENATE Bl LL RECALLED

On notion of Senator Watson, Senate Bill No. 871 was recalled
fromthe order of third reading to the order of second reading.

Senator Watson offered the followi ng anmendnent and noved its
adopti on:

AMENDVENT NO. 1
AVENDVENT NO. 1. Anend Senate Bill 871 as foll ows:

on page 2, line 32, after "jurisdiction.", by inserting "This
del egati on of permit authority does not include governnental
projects, public waters projects, danms, and livestock facilities

requl ated under the Livestock Managenent Facilities Act.".

The notion prevail ed.

And the amendnent was adopted and ordered printed.

There being no further amendnents, the foregoing Anendrment No. 1
was ordered engrossed; and the bill, as amended, was ordered to a
third reading.

READI NG Bl LLS OF THE SENATE A THI RD TI ME
On notion of Senator Rauschenberger, Senate Bill No. 873, having
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been transcribed and typed and all amendnents adopted thereto having
been printed, was taken up and read by title a third tinme.

And the question being, "Shall this bill pass?" it was decided in
the affirmati ve by the following vote: Yeas 57; Nays None.

The followi ng voted in the affirmative:

Bonke

Bow es
Bur zynski
Cl aybor ne
Cronin
Cull erton
DelLeo

del Valle
Denuzi o
Dillard
Donahue
Dudycz
Ceo-Kari s
Hal vor son
Hawki nson
Hendon
Jacobs
Jones, E.
Jones, W
Kar pi el

Kl emm
Lauzen

Li ghtford
Li nk
Luechtefeld
Madi gan, L.
Madi gan, R
Mahar

Mol ar o
Miunoz
Myers

Nol and
Cbana

O Dani el
O Mal |l ey
Par ker

Pet er son
Pet ka
Radogno
Rauschenber ger
Ronen
Roskam
Shadi d
Shaw

Si eben
Silverstein
Sul i van
Syver son
Trotter
Viverito
VWl sh, L.
VWal sh, T.
Wat son
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Weaver
Wel ch
Wool ard
M. President
This bill, having received the vote of a constitutional majority
of the menbers el ected, was decl ared passed, and all anendnents not

adopted were tabl ed pursuant to Senate Rule No. 5-4(a).
Odered that the Secretary informthe House of Representatives
t hereof and ask their concurrence therein.

On notion of Senator Burzynski, Senate Bill No. 877, having been
transcribed and typed and all anendnents adopted thereto havi ng been
printed, was taken up and read by title a third tine.

And the question being, "Shall this bill pass?" it was decided in
the affirmati ve by the following vote: Yeas 57; Nays None.

The followi ng voted in the affirmative:

Bonke

Bow es
Bur zynski
Cl aybor ne
Cronin

Cul l erton
DelLeo

del Valle
Denuzi o
Dillard
Donahue
Dudycz
Ceo-Kari s
Hal vor son
Hawki nson
Hendon
Jacobs
Jones, E.
Jones, W
Kar pi el

Kl erm
Lauzen

Li ghtford
Li nk
Luechtefeld
Madi gan, L.
Madi gan, R
Mahar

Mol ar o
Miunoz
Myers

Nol and
Cbhana

O Dani el
O Mal |l ey
Par ker

Pet er son
Pet ka
Radogno
Rauschenber ger
Ronen
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Roskam
Shadi d

Shaw

Si eben
Silverstein
Sul i van
Syver son
Trotter
Viverito
VWl sh, L.
VWl sh, T.
Wat son
Weaver

Wel ch

Wool ard

M. President

This bill, having received the vote of a constitutional majority
of the nmenbers elected, was decl ared passed, and all amendnents not
adopted were tabl ed pursuant to Senate Rule No. 5-4(a).

Ordered that the Secretary informthe House of Representatives
t hereof and ask their concurrence therein.

On notion of Senator O Malley, Senate Bill No. 879, having been
transcri bed and typed and all anendnents adopted thereto having been
printed, was taken up and read by title a third tine.

And the question being, "Shall this bill pass?" it was decided in
the affirmati ve by the following vote: Yeas 57; Nays None.

The followi ng voted in the affirmative:

Bonke

Bow es

Bur zynski
Cl aybor ne
Cronin

Cul l erton
DelLeo

del Valle
Denuzi o
Dillard
Donahue
Dudycz
Ceo-Kari s
Hal vor son
Hawki nson
Hendon
Jacobs
Jones, E.
Jones, W
Kar pi el

Kl emm
Lauzen

Li ghtford
Li nk
Luechtefeld
Madi gan, L.
Madi gan, R
Mahar

Mol ar o
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Miunoz

Myers

Nol and
Cbana

O Dani el

O Mal |l ey
Par ker

Pet er son
Pet ka
Radogno
Rauschenber ger
Ronen
Roskam
Shadi d

Shaw

Si eben
Silverstein
Sul i van
Syver son
Trotter
Viverito
VWl sh, L.
VWl sh, T.
Wat son
Weaver

Wel ch

Wool ard

M. President

This bill, having received the vote of a constitutional majority
of the menbers el ected, was decl ared passed, and all anendnents not
adopted were tabl ed pursuant to Senate Rule No. 5-4(a).

Odered that the Secretary informthe House of Representatives
t hereof and ask their concurrence therein.

On notion of Senator Mahar, Senate Bill No. 882, having been
transcribed and typed and all anendnents adopted thereto havi ng been
printed, was taken up and read by title a third tinme.

And the question being, "Shall this bill pass?" it was decided in
the affirmative by the following vote: Yeas 57; Nays None.

The followi ng voted in the affirmative:

Bonke

Bow es
Bur zynski
Cl aybor ne
Cronin
Cul l erton
DelLeo

del Valle
Denuzi o
Dillard
Donahue
Dudycz
Ceo-Kari s
Hal vor son
Hawki nson
Hendon
Jacobs
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Jones, E
Jones, W
Kar pi el

Kl erm
Lauzen

Li ghtford
Li nk
Luechtefeld
Madi gan, L
Madi gan, R
Mahar

Mol ar o
Miunoz

Myers

Nol and
Cbana

O Dani el

O Mal |l ey
Par ker
Pet er son
Pet ka
Radogno
Rauschenber ger
Ronen
Roskam
Shadi d
Shaw

Si eben
Silverstein
Sul i van
Syver son
Trotter
Viverito
Wal sh, L
VWal sh, T.
Wat son
Weaver

Wel ch

Wool ard

M. President

This bill, having received the vote of a constitutional mjority
of the nmenbers elected, was decl ared passed, and all amendnents not
adopted were tabl ed pursuant to Senate Rule No. 5-4(a).

Ordered that the Secretary informthe House of Representatives
t hereof and ask their concurrence therein

On notion of Senator Geo-Karis, Senate Bill No. 883, having been
transcri bed and typed and all anendnents adopted thereto having been
printed, was taken up and read by title a third tine.

And the question being, "Shall this bill pass?" it was decided in
the affirmative by the following vote: Yeas 41; Nays 12

The followi ng voted in the affirmative:

Bonke
Bow es
Cronin
Cul l erton
DelLeo
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del Valle
Denuzi o
Ceo-Kari s
Hal vor son
Hendon
Jacobs
Jones, E
Jones, W
Kar pi el
Lauzen

Li ghtford
Li nk

Madi gan, L
Mol ar o
Miunoz
Myers

Nol and
Cbana

O Dani el
O Mal |l ey
Par ker
Pet er son
Pet ka
Radogno
Ronen
Roskam
Shadi d
Shaw

Si eben
Silverstein
Sul i van
Trotter
Viverito
VWl sh, T.
Wel ch

M. President

The follow ng voted in the negative:

Bur zynsk
Dillard
Donahue
Dudycz
Hawki nson
Kl erm
Madi gan, R
Mahar

Wal sh, L
Wat son
Weaver
Wool ard

This bill, having received the vote of a constitutional majority
of the menbers el ected, was decl ared passed, and all anendnents not
adopted were tabl ed pursuant to Senate Rule No. 5-4(a).

Odered that the Secretary informthe House of Representatives
t hereof and ask their concurrence therein

On notion of Senator Mahar, Senate Bill No. 884, having been
transcribed and typed and all anendnents adopted thereto havi ng been
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printed, was taken up and read by title a third tine.
And the question being, "Shall this bill pass?" it was decided in
the affirmati ve by the following vote: Yeas 57; Nays None.

The followi ng voted in the affirmative:

Bonke

Bow es
Bur zynski
Cl aybor ne
Cronin
Cull erton
DelLeo

del Valle
Denuzi o
Dillard
Donahue
Dudycz
Ceo-Kari s
Hal vor son
Hawki nson
Hendon
Jacobs
Jones, E.
Jones, W
Kar pi el

Kl erm
Lauzen

Li ghtford
Li nk
Luechtefeld
Madi gan, L.
Madi gan, R
Mahar

Mol ar o
Miunoz
Myers

Nol and
Cbana

O Dani el
O Mal |l ey
Par ker

Pet er son
Pet ka
Radogno
Rauschenber ger
Ronen
Roskam
Shadi d
Shaw

Si eben
Silverstein
Sul i van
Syver son
Trotter
Viverito
VWl sh, L.
VWal sh, T.
Wat son
Weaver
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Wel ch
Wool ard
M. President

This bill, having received the vote of a constitutional majority
of the nmenbers elected, was decl ared passed, and all amendnents not
adopted were tabl ed pursuant to Senate Rule No. 5-4(a).

Ordered that the Secretary informthe House of Representatives
t hereof and ask their concurrence therein.

PRESENTATI ON OF RESOLUTI ON

SENATE RESOLUTI ON NO. 94
Ofered by Senator Cullerton and all Senators:
Mourns the death of Elizabeth E. Shannon of Chicago.

The foregoing resolution was referred to the Resol uti ons Consent
Cal endar .

READI NG BI LLS FROM THE HOUSE OF REPRESENTATI VES
A FIRST TI ME

House Bill No. 23, sponsored by Senators Syverson - L. Madigan
was taken up, read by title a first time and referred to the
Conmi ttee on Rul es.

House Bill No. 36, sponsored by Senator Nol and was taken up, read
by title a first tine and referred to the Cormittee on Rul es.

House Bill No. 173, sponsored by Senator Cullerton was taken up,
read by title a first tine and referred to the Committee on Rul es.

House Bill No. 201, sponsored by Senators Denuzio - L. Madigan
was taken up, read by title a first tine and referred to the
Conmi ttee on Rul es.

House Bill No. 207, sponsored by Senator O Malley was taken up,
read by title a first tine and referred to the Committee on Rul es.

House Bill No. 233, sponsored by Senator Bonke was taken up, read
by title a first tine and referred to the Cormittee on Rul es.

House Bill No. 253, sponsored by Senator Wolard was taken up,
read by title a first tine and referred to the Committee on Rul es.

House Bill No. 400, sponsored by Senator Cbama was taken up, read
by title a first tine and referred to the Cormittee on Rul es.

House Bill No. 417, sponsored by Senator Wol ard was taken up,
read by title a first tine and referred to the Committee on Rul es.

House Bill No. 445, sponsored by Senator Mihar was taken up, read
by title a first tine and referred to the Cormittee on Rul es.

House Bill No. 513, sponsored by Senator Bonke was taken up, read
by title a first tine and referred to the Cormittee on Rul es.

House Bill No. 525, sponsored by Senator Bonke was taken up, read
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by title a first tine and referred to the Cormittee on Rul es.

House Bill No. 542, sponsored by Senator Myers was taken up, read
by title a first tine and referred to the Cormittee on Rul es.

House Bill No. 605, sponsored by Senator Noland was taken up,
read by title a first tine and referred to the Committee on Rul es.

House Bill No. 678, sponsored by Senator Watson was taken up,
read by title a first tine and referred to the Committee on Rul es.

House Bill No. 681, sponsored by Senator Dudycz was taken up,
read by title a first tine and referred to the Committee on Rul es.

House Bill No. 714, sponsored by Senator Hal vorson was taken up,
read by title a first tine and referred to the Committee on Rul es.

House Bill No. 752, sponsored by Senator Myers was taken up, read
by title a first tine and referred to the Cormttee on Rul es.

House Bill No. 770, sponsored by Senator Myers was taken up, read
by title a first tine and referred to the Cormittee on Rul es.

House Bill No. 875, sponsored by Senator Ronen was taken up, read
by title a first tine and referred to the Cormittee on Rul es.

House Bill No. 921, sponsored by Senator Noland was taken up,
read by title a first tine and referred to the Committee on Rul es.

House Bill No. 977, sponsored by Senator O Malley was taken up,
read by title a first tine and referred to the Committee on Rul es.

House Bill No. 1070, sponsored by Senator Rauschenberger was
taken up, read by title a first tinme and referred to the Conmittee on
Rul es.

House Bill No. 1692, sponsored by Senator Dillard was taken up,
read by title a first tine and referred to the Committee on Rul es.

House Bill No. 1694, sponsored by Senator Burzynski was taken up,
read by title a first tine and referred to the Committee on Rul es.

House Bill No. 1700, sponsored by Senator Peterson was taken up,
read by title a first tine and referred to the Committee on Rul es.

House Bill No. 1822, sponsored by Senator Sieben was taken up,
read by title a first tine and referred to the Committee on Rul es.

House Bill No. 1911, sponsored by Senators Hendon - Lightford was
taken up, read by title a first time and referred to the Conmittee on
Rul es.

House Bill No. 1927, sponsored by Senator Karpiel was taken up,
read by title a first tine and referred to the Committee on Rul es.

House Bill No. 2011, sponsored by Senators Lightford - Hendon was
taken up, read by title a first tinme and referred to the Conmittee on
Rul es.

House Bill No. 2230, sponsored by Senator Mhar was taken up,
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read by title a first tine and referred to the Committee on Rul es.

House Bill No. 2247, sponsored by Senator Dudycz was taken up,
read by title a first tine and referred to the Committee on Rul es.

House Bill No. 2249, sponsored by Senator Karpiel was taken up,
read by title a first tine and referred to the Commttee on Rul es.

House Bill No. 2265, sponsored by Senator Hal vorson was taken up,
read by title a first tine and referred to the Committee on Rul es.

House Bill No. 2266, sponsored by Senator Hal vorson was taken up,
read by title a first tine and referred to the Committee on Rul es.

House Bill No. 2268, sponsored by Senator Radogno was taken up,
read by title a first tine and referred to the Committee on Rul es.

House Bill No. 2301, sponsored by Senator Karpiel was taken up,
read by title a first tine and referred to the Commttee on Rul es.

House Bill No. 2412, sponsored by Senator Waver was taken up,
read by title a first tine and referred to the Committee on Rul es.

House Bill No. 2436, sponsored by Senator Burzynski was taken up,
read by title a first tine and referred to the Committee on Rul es.

House Bill No. 2556, sponsored by Senator Sieben was taken up,
read by title a first tine and referred to the Committee on Rul es.

House Bill No. 2567, sponsored by Senator Peterson was taken up,
read by title a first tine and referred to the Committee on Rul es.

House Bill No. 3055, sponsored by Senator Wol ard was taken up,
read by title a first tine and referred to the Committee on Rul es.

House Bill No. 3068, sponsored by Senator Lightford was taken up,
read by title a first tine and referred to the Committee on Rul es.

House Bill No. 3099, sponsored by Senator Wol ard was taken up,
read by title a first tine and referred to the Committee on Rul es.

House Bill No. 3105, sponsored by Senator Dillard was taken up,
read by title a first tine and referred to the Committee on Rul es.

House Bill No. 3145, sponsored by Senator Donahue was taken up,
read by title a first tine and referred to the Committee on Rul es.

LEQ SLATI VE MEASURES FI LED

The following floor anendments to the Senate Bills listed bel ow
have been filed with the Secretary, and referred to the Comrittee on
Rul es:

Senate Anendnent No. 1 to Senate Bill 107
Senate Anendnent No. 1 to Senate Bill 540

At the hour of 2:19 o'clock p.m, on notion of Senator Peterson,
the Senate stood adjourned until Wdnesday, March 28, 2001 at 12:30
o' clock p.m
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